ARCHULETA COUNTY
BOARD OF COUNTY COMMISSIONERS

PLEDGE OF ALLEGIANCE

MOMENT OF SILENCE

DISCLOSURES AND/OR CONFLICT OF INTEREST
APPROVAL OR ADJUSTMENTS TO AGENDA

* Executive Session - Specific Agenda Topic

PUBLIC COMMENTS FROM THE FLOOR*

This is an opportunity during the session for the public to address the Commissioner.
Please step up to the podium, STATE YOUR NAME AND ADDRESS FOR THE
RECORD and keep your comments to 3 minutes (the Board is not required to
discuss your comment or make a decision regarding your comment,
under this section).

ACKNOWLEDGEMENTS
A. Archuleta County Fair Royalty
REPORTS

A. Treasurer's Semiannual Report

Colorado Revised Statutes require the treasurer to report semiannually to the Board of County
Commissioners. This report will include January through June 2016.

Presentor Betty Diller
Presentor's Title Archuleta County Treasurer
Documents:

2016-07 SEMIANNUAL REPORT.PDF

BOARD OF EQUALIZATION

A. Assessor's Report To The CBOE Regarding Taxable Property And Appeals For
2016

Assessor report to the CBOE of the total assessed value of all taxable property and submits a
list of all real and personal property protests and the status/outcome of each protest. Also a
list of all owners that failed to return a Personal Property Declaration Schedule.

Presentor Natalie Woodruff

Presentor's Title Assessor



LOCAL LICENSING AUTHORITY

A. Consideration Of The Renewal Of A Retain Marijuana Store For Delany &
Associates, LLC Dba Good Earth Meds, Located At 600 Cloman Blvd., Units 1
And 2

This is a renewal of a Retail Marijuana Store for Delany & Associates, LLC dba Good Earth
Meds located at 600 Cloman Blvd., Units 1 and 2. There are no changes, the application is
complete and the proper fees have been paid. The Sheriff's office completed the background
checks, Building, Planning, Emergency Operations, Pagosa Fire Protection District and San
Juan Basin Health Department have inspected the premises and there are no objections.

Presentor Tonya McCann
Presentor's Title Executive Assistant
Documents:

2016 RETAIL MARIJUANA CENTER RENEWAL.PDF
2016 RETAIL MARIJUANA RENEWAL SUPPORTING DOCUMENTS.PDF

B. Consideration Of The Renewal Of A Retail Marijuana Cultivation Facility
License For Delany & Associated, LLC Dba Good Earth Meds, Located At 600
Cloman Boulevard, Units 5, 6, 7 And 8.

This is a renewal of a Retail Marijuana Cultivation Facility for Delany & Associates, LLC dba
Good Earth Meds located at 600 Cloman Blvd., Units 5, 6, 7, and 8. There are no changes, the
application is complete and the proper fees have been paid. The Sheriff's office completed the
background checks, Building, Planning, Emergency Operations, Pagosa Fire Protection
District and San Juan Basin Health Department have inspected the premises and there are no

objections.
Presentor Tonya McCann
Presentor's Title Executive Assistant
Documents:

2016 RETAIL OPTIONAL PREMISES CULTIVATION RENEWAL.PDF
2016 RETAIL MARIJUANA RENEWAL SUPPORTING DOCUMENTS.PDF

C. Consideration Of Approval Of A Retail Marijuana Optional Premises Cultivation
Center License For San Juan Strains, Inc.

This is a request for approval of a Retail Marijuana Optional Premises Cultivation Center
License for San Juan Strains, Inc. located at 95 Industrial Circle. The application is complete
and the proper fees have been submitted. Fingerprints have been submitted to the Colorado
Bureau of Investigations and background check reports have been received by the Sheriff.
The Building and Planning Departments, Sheriff, Fire District and San Juan Basin Health have
inspected the premises and approved the premises for operation.

Presentor Tonya McCann
Presentor's Title Executive Assistant
Documents:

20160713143801529.PDF

BOARD OF ADJUSTMENTS HEARING



A. Board Of Adjustment Public Hearing Of Heitz Request For A Affordable Storage
Variance From Road & Bridge Design Standards, In Section 20, T35N R2W
NMPM, At 4340B US Hwy 160W And 122 Meadows Dr.

Jeff Heitz, dba A Affordable Storage LLC, and represented by Duke Eggleston, Eggleston
Kosnik LLC; has applied for Variance from Archuleta County Road & Bridge Design
Standards Sec. 27.1.7.3 Design Standards for Driveways, to construct a commercial access to
County Gravel Road Standards in Sec. 27.2.3 (PLN16-037). Applicant’s property includes two
parcels at 4340B US Hwy 160 W and 122 Meadows Dr.

This item was opened and continued at the Board of Adjustment meeting on June 7, 2016.
Applicant is requesting a further continuance to allow time for CDOT to approve required US
Highway 160 access permits, to the regular meeting of August 16, 2016.

Presentor John Shepard, AICP

Presentor's Title Planning Manager

B. Board Of Adjustment Public Hearing Of Perrie Request For Frontier Building
Variances From Landscaping And Driveway Standards In The Commercial (C)
Zone, Lots 9-13 Correction Plat Il Old West Landing At 40 County Road 600 & 10
Solomon Drive

James Perrie has applied for the Frontier Building Variances for property owned by Philip J.
Perrie and Rachella Perrie, Lots 9, 10, 11, 12 & 13, of Correction Plat Il — Old West Landing,
located at 40 County Road 600 and 10 Solomon Drive, Pagosa Springs, CO. The specific
requests are to vary from Section 5.4.3.1 of the Archuleta County Land Use Regulations
requiring landscaping of a minimum of 15% of commercial sites; Section 5.4.3.2 requiring a 40’
landscaped buffer for commercial development along US Highway 160; and Section 5.4.3.3
requiring a 5-10° landscaped buffer along a major arterial (Piedra Road). Applicant is also
requesting Variance from Section 27.1.7.3.A of the Archuleta County Road and Bridge Design
Standards to allow an existing driveway to remain too close to the intersection with County
Road 600. (PLN16-069)

Applicant has made a concurrent request for Use by Right Site Plan approval for Retail and
Office use in the Commercial (C) zone, an Administrative approval. (PLN16-068)

Presentor John Shepard, ACIP
Presentor's Title Planning Manager
Documents:

PLN16-069_FRONTIER_BLDG-BOA_20160719-STAFF_REPORT.PDF
PLN16-069_A1-AREAMAPS.PDF
PLN16-069_A2-REVIEWCOMMENTS.PDF
PLN16-069_A3-FRONTIER_BLDG-VARIANCENARRATIVE.PDF
PLN16-069_A4-FRONTIER_BLDG-SITEPLAN.PDF

LAND USE REGULATION HEARING

A. Consideration Of Resolution 2016 - Denying The Two Rivers Pit Major
Sand & Gravel Permit In Section 11, T33N R2W NMPM

This request is to consider and approve a Resolution memorializing denial of the Two Rivers
Gravel Pit Major Sand & Gravel Permit, proposed in Section 11, T33N R2W NMPM at 12500
County Road 500. (Case file 2015-035SG)

Presentor John Shepard, AICP

Presentor's Title Planning Manager



Documents:
2015-035SG TWO RIVERS PIT RESOLUTION 2016-XX.PDF

CONSENT AGENDA
A. PAYROLL, PAYABLE WARRANTS AND PURCHASE CARDS
July 6, 2016 - July 19, 2016

B. Airport Five Year Engineering Contract

Having complied with all FAA and County procedures, Jviation, Inc., Denver CO, was
awarded a five year engineering contract for Archuleta County Airport. The contract was
negotiated and approved by the Finance Department and now goes before the BOCC for
approval and signature.

Responsible Staff: Kate Alfred, Airport Manager

Documents:
20160711103750916.PDF

C. Colorado Works And The Colorado Child Care Assistance Program (CCCAP)
MOU

Background: The Colorado Department of Human Services requests each county
enter into a Memorandum of Understanding (MOU) annually, designating that county
as local administrative entity for Colorado Works and the Colorado Child Care
Assistance Program (CCCAP). The agreement specifies authority and
responsibilities of each party.

Fiscal Impact: The MOU is required to receive the state allocation for Colorado
Works Program and the Colorado Child Care Assistance Program.

Recommended Action: Approve MOU between the Board of County
Commissioners of Archuleta County and the Colorado State Department of Human
Services to administer the Colorado Works Program and the Colorado Child Care
Assistance Program from July 1, 2016 through June 30, 2017 with signature authority
of the Chairman of the Board.

Presentor Matthew A. Dodson, LCSW
Presentor's Title Director, Archuleta County Department of Human Services
Documents:

COLORADO WORKS MOU FINAL FY 2016-7.PDF

D. Memorandum Of Understanding Between Archuleta County And Hotline County
Connection Center (HCCC)



This Memorandum of Understanding (MOU) is developed in
partnership between Prowers County and Archuleta
County with confirmation by the State of Colorado. The
purpose of the joint agreement is to facilitate the Hotline
County Connection Center (HCCC-Prowers County) with
answering and processing of Child Welfare (CW) related
Archuleta County Hotline calls.

Annual allotment of reports is 48. Total Annual Cost for Call
Coverage Services $ 0.

Action requested: Approve MOU and sign letter requesting
that the State of Colorado Department of Human Services
provide Information Gathering services for our county on an
after-hours basis. It is understood that the Hotline County
Connection Center (HCCC) will answer our calls of
suspected child abuse and neglect, provide Information
Gathering Services and document those initial reports in the
statewide reporting system. It is also understood that all
screening, assessment and decision-making responsibilities
remain with Archuleta County.

Presentor Matthew A. Dodson, LCSW
Presentor's Title Director, Archuleta County Department of Human Services
Documents:

ARCHULETA COUNTY AND CW HOTLINE.PDF

E. Renewal Of The Buck Stops Here, LLC DBA The Buck Stops Here Market And
Eatery Hotel And Restaurant

Responsible Staff: Flora Goheen, Administrative Assistant

Presentor Bentley Henderson
Presentor's Title County Administrator
Documents:

THE BUCK STOPS HERE, LLC 2016.PDF

F. Consideration Of Resolution 2016 - Consolidating 2 Lots Into 1 Pagosa
Highlands Estates Owned By Mark Mahlum And Linda Mahlum

This request is to consider the Resolution authorizing the consolidation of Lots 104
and 105 Pagosa Highlands Estates, to become Lot 104X owned by Mark Mahlum
and Linda Mahlum

Presentor Bentley Henderson

Presentor's Title County Administrator

Documents:



LOT CONSOLIDATION - MAHLUM RESOLUTION.PDF
MAHLUM O AND E.PDF

G. Consideration Of Resolution 2016 - Consolidating 2 Lots Into 1 Pagosa
Highlands Estates Owned By Bruce C. Redd And Roberta E. Stellman-Redd

This request is to consider the Resolution authorizing the consolidation of Lots 252
and 253 Pagosa Highlands Estates, to become Lot 252X owned by Bruce C. Redd
and Roberta E. Stellman-Redd

Presentor Bentley Henderson
Presentor's Title County Administrator
Documents:

LOT CONSOLIDATION - REDD LC RESOLUTION 2016.PDF
REDD MG.PDF

NEW BUSINESS

A. Consideration And Approval Of A Proposal To Supply Multifunction
Copy/Scan/Printer Equipment

On May 18, 2016, the County released RFP number 4295-16-001, being a Request for Proposals
for Multifunction Copy/Scan/Printer Machines, to replace existing equipment which is quite
old and increasingly unreliable.

A total of 17 firms requested the proposal guidelines. At total of 4 proposals were received.
The 4 proposals were evaluated and scored against the criteria contained in the RFP
guidelines by a committee which consisted of: Rich Valdez (County Sheriff), Natalie Woodruff
(County Assessor), Gabe Cersonsky (IT and Network Administrator) and Larry Walton
(Finance Director).

The ranking of the Vendor/Equipment fell out as follows:

Rank Score Vendor Equipment
1 470  Capital Business Systems Canon
2 450  Capital Business Systems Ricoh
3 410  Toner Mountain Copiers ~ Xerox
4 315 ImageNet Samsun

While “lease cost” only makes up 30% of the evaluation scoring, it turns out that the preferred
Vendor/Equipment Proposal was also estimated to be the least expensive and likely to result in
operating costs roughly $22,000 less that our current budget for this cost.

Based on the evaluation scores and resulting ranking, the Committee recommends approval of
the Capital Business Systems (Canon) proposal.

Presentor Larry Walton
Presentor's Title Finance Director
Documents:

COPIER EVALUATION.PDF
RFP 4295 2016 MULTIFUNCTION MACHINES.PDF

B. Letter Of Cooperation From The Board Of County Commissioners To Southwest
Water Conservation District



For your consideration is a letter from the Board of County Commissioners encouraging
cooperative efforts between the Southwest Water Conservation District and the San Juan
Water Conservancy District.

Presentor Bentley Henderson
Presentor's Title County Administrator
Documents:

PROFFITT BOCC LETTER DRAFT.PDF
WHITING SWCD LETTER.PDF

C. Facilities Planning Process

Provided for your consideration is the attached Facilities Development timeline and
Development synopsis.

Timeline - The Board of County Commissioners may adopt the timeline as submitted adopt the
timeline with amendments or choose to an alternative process.

Synopsis - The synopsis provides the Board with various development scenarios that have
been presented. Of the alternatives for consideration available to the Board, the Board may,
choose to eliminate certain options or specifically identify those options that are best suited
for additional consideration analysis.

Presentor Bentley Henderson
Presentor's Title County Administrator
Documents:

COURTHOUSE TIMELINE REVISED MW.PDF
COURTHOUSE SYNOPSIS .PDF
PUBLIC COMMENTS FROM THE FLOOR

This is an opportunity during the session for the public to address the Commissioners on a
subject not covered on the agenda. Please step up to the podium, STATE YOUR NAME
AND ADDRESS FOR THE RECORD and keep your comments to 3 minutes (the
Board is not required to discuss your comment or make a decision
regarding your comment, under this section).

MEDIA QUESTIONS
COMMISSIONER COMMENTS

EXECUTIVE SESSION

Per C.R.S. 24-6-402(4) the Board of County Commissioners will hold an executive session to discuss
matters identified below:

For purposes of the Board receiving legal advice pursuant to C.R.S. 24-6-402(4)(b) regarding
pending legal cases.

Presentor Todd Starr
Presentor's Title County Attorney

ADJOURNMENT OF THE REGULAR BOCC MEETING



All meetings to be held in the Archuleta County Administration Offices
398 Lewis Street, unless otherwise stated.
All Regular and Special BoCC Meetings are recorded.


http://www.archuletacounty.org/6de17c5a-0f10-4b9f-a1fa-64bcd51fc7b9

Office Of The Treasurer
Archuleta County

P. O.Box 790

Pagosa Springs, CO 81147

(970)264-8325
Fax (970)264-8329

July 19, 2016

Treasurer’s Semiannual Report

Adjusted Balances as of June 30, 2016

Cash on Hand $ 900.00
Operating $ 3,779,477.04
Non-Interest Bearing $ 67,164.46
Clerk’s Petty Cash $ 3,650.66
Jail Commissary $ -4,224.02
Extension Office $ 8,188.29
Casa Reserve 3 29,403.05
COLOTRUST Holding $ 16,263,993.74
CSAFE Fairfield Settlement $ 499,007.94
Federal Agency Bonds $ 4,000,000.00
Certificates of Deposit 3 24,235.92

Total Cash $24,671,797.08

At the end of June 2016, total cash was $24,671,797.08. The increase in the adjusted cash balance
is $3,460,912.08 over last year.

Goals

The goals of our cash management policy continue to reflect the priorities of public funds: safety,
liquidity, and yield.

Investments

Our investment revenue for the last six months was $69,466.04. Our investments include federal
agency bonds, certificates of deposit, interest bearing accounts, and local government investment pools.

Strategy

This spring, we shifted our strategy from keeping enough money in our operating account to
accrue credit earnings as offset our banking expenses to earning a higher rate elsewhere and paying for
our banking expenses. Thus, we have moved most of the balance of our operating account to
COLOTRUST.

Additionally, because we are required to keep enough liquid cash to pay county obligations, we
considered the possible scenarios involving remodeling or construction of jail and court facilities. Without
a decision on the project(s), we do not know how much cash will be called upon and when it will be
needed. The prudent choice on our part must be to place proceeds from all matured or called investments
into deposit investments. The rate we receive for deposit investments is less than half of the rate we could
get for time investments. Until a decisive plan is made, we are unable to make any changes in our
strategy.



Archuleta County
Local Licensing Authority
398 Lewis Street
P.O. Box 1507
Pagosa Springs, CO 81147
(970) 264-8401

APPLICATION FOR MARIJUANA BUSINESS

ONEW LICENSE LICENSE RENEWAL <«

o wopHCATION ~belony 4 Associaks

A SEPARATE LICENSE APPLICATION IS REQUIRED FOR EACH LICENSE TYPE

Medical Cenier License Retail Center License xé%%’

L

Medical Center and Cultivation License Retail Optional Premises Cultivation License

Medical Marijuana-Infused Product Manufactarer 0< Retail Store and Cultivation License

Retail Marijuana-Infused Product Manufacturer

Applicant is applying as: Documents to be submitéed by fype of entity;

Corporation*] Certificate of Incorporation

Partnership*0 Partnership agreement [ Husband and Wile Partnership {no wrilien agreciment)

Limited Liability Company*. :astwclos of Usganiasion Mperating Agicoment
n - Ay
Sole Proprietorship**

Other:Attach copy of agreements vrealing assoeiation or relationship belween the parties,

*Certificateof Good Standing or Statement of Trade Named filed with the Colorado Secretary of State
**¥Sole Proprietorship (Individual) requires Verification of Lawful Presence per State Law (Signed Affidavit and Photo 1D)




BUSINESS INFORMATION

Applicant’s Legal Busmcss Name/Trade N£ EeC(DBA) 12 Digit Parce! ID Number Zone District
I & Hsww a,e;.ié
6«1) 0:} gw 'TL Ls- ilf
Strect Address of Business Busingss Phone Number
b0o (ppmen AVuI % (97 ) 73)+320 2
Mailing Address City State Zip

Bo 1144 Ps

(o KUY

PRIMARY CONTACT PERSON

Primary Contact Person for Business

1) Lelry

Primary Contact Phone Number

(976 ) 734320

Primary Contact Cell Nurber

(976 ) G4/4 528/

Primary Contact Email g cjx
/m beey

/sl

Primary Contact Address

92 Logese! Or.

iy

P<

State Zip

/147

STATE MARIJUANA LICENSE NUMBERS

Medical Marijuana Center Number:

Hoz-O04/%g

Retail Marijuana Center Number:

booR - 00297

Medical Optional Premises Cultivation Number:

Retail Optional Premises Cultivation Number:

MIA

Medical Infused Products Number:

Yps . 007 24

Hogg L0030

VA

Retail Inft__lsed Products Number:




Does the Applicant, as listed on Page 1 of this application, have legal possession of the | Yes | No
premises for at least 1 year from the date that this license will be issued by virtue of ownership, X
lease or other arrangement?

H Own Kl Lease 0 Other
If leased, list the name of landlord and tenant, and date of expiration, EXACTLY as they appear on the lease
Landlord Tenant Expires
Cip Belan ¥ Yasoc dic| 1117
Does the Applicant propose to have food for retail sale at this location? \%es No
If yes, describe the items: p &0
akasg

Yes | No
For the Retail Mavijuana Optional Premises Cultivation facilities, do you perform cold water
extractions? ' }(

For the Retail Marijuana Infused Product Manufactuver facilities, what type(s) of extraction do you perform?
OButane OPropane GCatbon Dioxide o Ethanol ,id‘ None

r1 Isopropanol 0 Acelone o Heptane o Other;

CHANGE TRADE NAME OR CORPORATE NAME/STRUCTURE

[1 Change of Tiade Name / DBA only (attach the following supporting documents)
1. Statement of*Frade Name filed Wi1 the Secretary of State,
[) Corporate Name/ Sn'um ¢ (attaghthe following supporting documents)
1. Certificate of Amen mentW&: Secretary of State, or
2. Statement of Chanbg filed with the ctary of State,
3. Minutes of Corpordteineeting, Limited Liahjlity Members meeting, Partnership agresment, and
4. Operating Agreement,

Old Trade Name NemeQeName
T

~

MODIFICATION OF PREMISES

4.




B yafine F kgegeienrrretic maiiiac 51eni tahiraliime wret ttatdt Tay Tieriiut Thrermaiatettd settrrglfdireess grsn s ercvpritetiisred bewe Mefdanfar enyvel §ogegipd bossd
SRRV, LAEUUBULS BBy BRO MUY UL Ludl 10 Ll caingi PIUMAOUL THIE BPPrOvOa S SaIv IS 2 LUUKHT L1

Describe change proposed:

Is the proposed change in compliance \V?&h\{ical building codes and zoning regulations? Yes No

Attach the following supporting documents:
L1 A floor plan of the current licensed premisesydrawn to scale on 8-1/2 x 14" or 11x17” paper, showing the
layout of the dispensary and the principal uses of the floor area including a depiction of where any services
other than the dispensing of marijuana are proposed to occur on the licensed premise. The plan must also
indicate separation of those areas open to non-patients, and the location of the steel or solid wood door and
any safes as well as any doors or windows,

Lease that is revised due to the modification.

Planning/Zone Confirmation Form

Building Code Confinmation Form

Fire Code Confirmation Form

San Juan Basin Health Department Approval

I I I s B

-+ All Applicants:for-a Retail and/or Medical Marijuana Business Establishments in Archuleta County are responsible for-..

herein are made in good faith and, fo the best of my knowledge and belief, are true, correct and complete

Received By:.. - oo




DR 8528 (10/08/14)

COLORADO DEPARTMENT OF REVENUE
Marijuana Enforcement Division

455 Sherman Street, Sulte 330

Denver, CO 80203
www.colorado.govirevenue/med

Rah Ste
&

Colorado Marijuana Licensing Authority
Business License Renewal Application

License Types & Fees (See Application Checklist for details on license types and fees.)

Retalf Marijuana Store
[:] Retaif Marjuana Cultivation

[ Retail Marijuana Test Faciiy

Tier 1 = 3800 or fewer plants

[ Tier 2 = 3601 — 6000 plants

(] Tier 3 = 8001-10200 plants

|:] Retall Marijuana Products Manufacturer
D Conversion Retail

I:l RetailMedical Marijuana Combined Use
I:] Affillated Business Retail Marijuana

Delany & Associates, LLC

Applicant's Legal Business Name (Please Print)

Marijuana License Number
402R-00247

Trade Name (DBA) (Provide Trade Name Registration)

Website Address

Good Earth Meds
Physical Address

www.goodearthmeds.com

Street Address of Marjjuana Business
600 Cloman Blvd. #1

City
Pagosa Springs

State
cO

ZIP
81147

Business Phone Number Business Fax Number
( 970) 731-3202 ( 970) 731-3208

Mailing Address (If different from Business Address)

Emall Address .
bdelany@centurytel.net

Address City State ZiP

PO Box 1149 Pagosa Springs Co 81147

Primary Contact Person for Business Title Primary Contact Phone Number
William (Bilf) Defany Owner/Mgr ( 970 ) 731-2175

Primary Contact Address {clty, state ZIP) Primary Contact Fax Number
22 Weasel Drive , Pagosa Springs, Co, 81147 ( 870 ) 731-3202

Federal Taxpayer ID Colorado Sales Tax License # Email Address

27-0843997 01285435-0001 bdelany@centurytel.net
Type of Business Structure
[] sole Propristorship [ ] Partnership ] timited Partnership Limited Liabitity Company
[] ¢ corporation []s Corporation [ ] Publicly Traded Corporation [JTrust [ Jother
1. is the licenses (including any of the partners, if a partnership; members or manager if a limited liability company; or officers, Yos No
stockholders or directors if a corporation) or manager under the age of twenty-one years? M
2, Has the licensee (Including any of the partners, if a partnership; members or manager if a Himited liability company; or officers, :
stockholders or directors if a corporation) or manager ever {in Colorado or any other state); Yes No
(a) been denied a privileged license {fe: Liquor, Gaming, Racing and Marijuana)? {3
{b) had a privileged license {ie: Liquor, Gaming, Racing and Marijuana) suspended or revoked? O X
(¢} had interest in another entity that had & privileged (je: Llquor, Gaming, Racing and Marijuana) license denied,
suspended or revoked? O

If you answaered yes to 2a, b or ¢, oxplain in dstail on a separate sheet.

3. Does the applicant of this application, have legal possession of the premises by virtue of ownership,
documentation showing legal possession; deed, title, sale or lease agreements, elc.

lease or other arrangement? Attach all

[ 1 ownership Lease  [] Other (Explain in Detait)
(a) if leased, list name of landlord and tenant, and date of expiration, EXACTLY as they appear on the lease:
Landlord Tenant Expires
cip Delany & Associates, LLC L %0207

4. Are the licensed premises within 1000 feet of a school {as defined in 12-43.3 104 (185) C.R.8.), alcohol or drug freatment facility, principal  Yes No
campus of a college, university, or seminary, or a residential childcare facliity? If "yes", then include a copy of a waiver or ordinance from O
the local jurisdiction where the business Is located.

5. Has-a Medical Marijuana Center license application

{same license class), that was located within 1000 feet of the premises, been denled Yes No
within the preceding year? If "yes” explain In detall,

e

Page3of6




6. Within the lasf year, has there been a change in ownership or ownership allocation, a transfer of stock, a change in the incorporation or in the Yes No
corporala by-laws, o any other change affecting ownership or organizational structure of the licensee licansed establishment? If vesexplain in ]
detail on a separate sheet and attach coples of 2ll available documentation conceming the changes.

7. Inthe past year, has the licensee (including all parent ar subsidiary companies, if any) filed for bankruptcy, been sued, had a civil judgment  Yes No
rendered against it, had a tax lien filed against it, or become delinguent in the payment or filing of any taxes, Interest, penatties or judgments 1
owed to the Slate of Colorado, the United States government or the government of any other state. If Yes,explain in detafl on a separate
sheet and attach copies of all avallable documentation.

8. List the full name and ownership percentage of every owner or entity, including lending agencies, who have a right to share in the revenuss of
medical marijuana, whether as an owner, asslgnee, landlord, or otherwise to whom any interest or share In the profits of medical marijuana has
been pledged or hypothecated as security for a debt or deposited as a security for the performance of an act or to secure the performance of a
contract of sale.

Name Title Own, % Business Associated with | Effective Own. % In Applicant
William J Delany Owner/Mgr 62% 62%

Name Title Own. % Business Associated with | Effective Own. % in Applicant
James V Diffey Co-Owner 38% 38%

Name Title Own, % Business Associated with | Effective Own. % in Applicant
N/A

Name Title Own. % Business Associated with | Effective Own. % in Applicant
Name Title Qwn. % Business Associated with | Effective Own. % in Applicant

9. Describe any new financing or new lines of credit obtained or applied for since the last renewal submission, including a description of the purpess
for the financing or lines of credit,

We paid off some existing loans on Willlam Delany's personal credit cards this year. We are debt free.

10. List all debt that has been retired or eliminated since the last renewal,

Chase Credit Card (Wiltiam Delany) paid off,
AT&T Credit Card (William Delany) paid off.

11, Describe any material changes in financial positlon since the last renewal.
Paid off all debt.

12, Provide a copy of all new lease amendments or lease extensions since the last renewal period.
13. Describe any other material financial agreements, which are not covered by previous requests.

N/A

14. In the past year, has the licenses (including all parent or subsidiary companies, if any) been indicted, served with a criminal summons, Yes No
charged with, or convicted of ANY crime or offense In any manner? Include ALL offenses regardless of class of erime or outcome, ]
even if the charges were dismissed or you were found not guilty. !f Yes, explaln In detalf on & separate sheet and attach it to your
application, Provide officlal documentation from the court showing the final disposition for any charge that was: (1 ) controlted
substance related; (2} any felony.

Altach coples of all notes and security Instruments, and any written agreement, or details of any oral agreement, by which any person (including
partnerships, corporations, limited lability companies, etc) will share in the profit or gross proceeds of this establishment, and any agreement relating to
the business which is contingent or conditional in any way by volume, profit, sales, giving of advice or consuitation.

Local Licensing Authority (To be filled out by licensee)

Local Licensing Authority Address

Archuleta County BOCC 398 Lewis Street, Pagosa Springs, Co, 81147

Local Licensing Authority contact name Contact Phone Contact Email

Tonya McCann - Paralegal to County Attorney 970-264-8401 tmccann@archuletacounty.org

Current License Status With Local Authority Date of Approval Date of Expiration

Active 07/07/15 09/05/15

15. Does the licensee have an approved Retall Cultivation License(s)? (Filt out a separate and complete application for ranewal) Yes No
What City or County? Archuleta County |

18. Doss the Retail licensee have evidence of a good and sufficient bond in the amount of $5,000.00 in accordance Yes Mo
with 12-43.3-304 C.R.5.7 (Include updated evidence with renewal application) M

Page 4 of 6




TEDI
DISPENSING

&
B ﬂ.ﬁz»hgﬂn.,.m

REYNOLDS «
ASSQCIATES

R4 ]

FLOOR FLAN LEGEND:
Pé: PUBLIC ACCESS
LA LIMITED ACCESS e
RA: RESTRICTED dccess | iiiies
4 O SURVEILLANGE CAMERA W%
L LICENCE *
I I - : ALR-DE4ED (MED. STORE)
L e T s e Y oe e e 22t IO 2]
LICENCE # J————
m&&knﬁggﬁﬁwﬁ?no&hﬂ«&»\ AERR-22AT (RETAIL STORE)
[RA]
<
RECREATIONAL 2 ==
DISPENSING m 5y
(271 m mm
o gz
[RA] g &
RECEPTION o F
(%57
I
- e
I B DT
T
o _
R, A-101




OFFICE OF THE SECRETARY OF STATE
OF THE STATE OF COLORADO

CERTIFICATE OF FACT OF GOOD STANDING

I, Wayne W. Williams, as the Secretary of State of the State of Colorado, hereby certify that, according

to the records of this office,
DELANY & ASSOCIATES, LLC

isa
. Limited Liability Company
formed or registered on 09/01/2009 under the law of Colorado, has complied with all applicable
requirements of this office, and is in good standing with fhis office. This enfity has been assigned entity
identification number 20091467660 .

This certificate reflects facts established or disclosed by documents delivered to this office on paper through
05/11/2016 that have been posted, and by documents delivered to this office electronically through

05/12/2016 @ 14:10:22 .

I have affixed hereto the Great Seal of the State of Colorado and duly generated, executed, and issued this
official certificate at Denver, Colorado on 05/12/2016 @ 14:10:22 in accordance with applicable law.
This certificate is assigned Confirmation Number 9647450

Secretary of State of the State of Colorado
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Notice: 4 certificate issued electronically from the Colorado Secyetary of State’s Web site is filly and immediately valid aud effective.
However, as an option, the issuance and validity of a cerfificate obtained electrenically may be established by visiting the Validole a
Certificate page of the Secretary of State’s Web site, htip:/ieww.sos.state.cous/'biz’CerifficateSearchCriteriado entering the cevtificate’s
confirmation number displayed on the certificate, and following the instruciions displayed. Confiming the jssuance of a certificate is merely
optional_and _js_nol_necessary to the valid and _effeciive Issuance of a certificate. For more information, visit our Web site, hiip:/f
Wi, sos.state.co.s! click “Businesses, trademarks, trade names” and select “Frequently Asked Onestions.




LEASE

THIS LEASE dated July 1, 2014, is between CIP Partnership, the Landiord, and Delany and Asssoc.
DBA Good Earth Meds, William J. Delany, owner/manager, the Tenant,

The Landlord, for and in consideration of the covenants and agreements hereinafter mentioned, to be kept

and performed by the Tenant, does hereby lease to the Tenant, the premises situated in Archuleta County of the
State of Colorado, described as follows:

CIP Unit 1,2.5,6,7 & 8

Property Address

600 Cloman Blvd, Pagosa Springs, CO.

Legal Description

Said premises, with the appurtenances, are to be leased to the Tenant from July 1. 2014, until
June 30, 2017 at and for the rental of $109.200 payable in monthly installments of $ 2,800.00 per
month, for the first twelve months and then $3,150 per month for the following twenty four months.
Said rent is to be paid on or before the 10™ day of each and every month during the term of this lease at
the office of the Landlord or as the Landlord may direct in writing. The Tenant further covenants with
the Landlord that Tenant has received said premises in good order and condition, and at expiration of the
term of this lease will yield up said premises to the Landlord in as good order and condition as when the
same were entered upon by the Tenant, loss by fire, inevitable accident and ordinary wear excepted, and
will keep said premises in good repair during said term at Tenant’s own expense.

IT IS FURTHER AGREED by the Tenant that no part of the premises will be sublet, nor will this lease be
assigned, without the written consent of the Landlord being first obtained. Tenant will not use or permit the
premises to be used for any purposes prohibited by the laws of the United States or of the State of Colorado or in
the ordinances of the county or town in which the premises is located.

IT IS MUTUALLY AGREED that if, after the expiration of this lease, the Tenant shall remain in possession
of said premises and continue to pay rent with a written agreement as to such possession, then the Tenant shall be
regarded as a tenant from month to month at & monthly rental payable in advance equivalent to the last month’s
rent hereunder, and subject to all the terms and provisions of this lease.

IT IS FURTHER MUTUALLY AGREED that in case said premises are left vacant and any part of the rent
herein reserved be unpaid, then the Landiord may, without in wise being obligated to do so and without
terminating this lease, re-take possession of said premises and rent the same for such rent and upon conditions as
the Landlord may think best, making such changes and repairs as may be required, giving credit for the amount of
rent so received less all expenses of such changes and repairs, and the Tenant shall be liable for the balance of the
rent herein reserved until the expiration of the term of this lease.

IT IS AGREED that if the Tenant shall be in atrears in the payment of any instaliment of rent, or any portion
thereof, or in default of any of the covenants or agreements herein contained to be performed by the Tenant which
default shall be uncorrected for a period of three (3) days after Landlord has given written notice pursuant to
applicable law, Landlord may, at Landlord’s option, undertake any of the following remedies without limitation:
(a) declare the term of the lease ended; (b) terminate the Tenant’s right to possession of the premises and reenter
and repossess the premises pursuant to applicable provisions of the Colorado Forcible Entry and Detainer Statute;
(c) recover all present and future damages, costs and other relief to which the Landlord is entitled; (d) pursue
Landlord’s lien remedies; (d) pursue breach of contract remedies; and/or (f) pursue any and all available remedies
in law or equity. In the event possession is terminated by a reason of default prior to expiration of the term, the
Tenant shall be responsible for the rent occurring for the remainder of the term, subject to the Landlord’s duty to
mitigate such damages. Pursuant to applicable law {13-40-104(d.5), (e.5) and 13-40-107.5, C.R.S.] which is
incorporated by this reference, in the event repeated or substantial default(s) under the lease occur, the Landlord




may terminate the tenant’s possession upon a written Notice to Quit, without a right to cure. Upon such
termination, the Landlord shall have available any and all of the above-listed remedies.

This Jease shall be subordinate to all existing and future security interests on the premises. All notices shall
be in writing and be personally delivered or sent by first class mail, unless otherwise provided by law, to the
respective parties at the address immediately below their signature. If any term or provision of this lease shall be
invalid or unenforceable, the remainder of this lease shall not be affected thereby and shall be valid and
enforceable to the full extent permitted by law. This lease shall be binding on the parties, their personal
representatives, successors and assigns. The singular shall be deemed to include the plural.

ADDITIONAL PROVISIONS:

If any regulation should change, making this operation illegal, tenant has option to void lease.

Not to ever be considered real property will be the tenant installed security equipment and DVR, grow lights, air
conditioners, motion detectors and any other security related equipment tenant might install

WJ ' ST

Michael C. Branch e “HJ\.\\ Delany and Assoc.
Landlord: CIP Partnership Tenant: Bill Delany
PO Box 1149
Address: PO Box 1333 Address: PO Box 1149
Pagosa Springs, CO 81147 Pagosa Springs, CO 8114 7.

Phone: 970-264-2135 Phone: 746-8281




Amended Operating Agreement
Delany and Associates, LI.C d/b/a Good Earth Meds

This Amended Operating Agreement (the “Agreement™) is made by the *Member” whose name is:

William Delany

In consideration of the mutual covenants and conditions herein, the Member agrees as follows:

ARTICLE I, ORGANIZATION

Formation.

1.1, Formation. The Member has formed a limited-liability company under the Colorado Limited-Liability Company Act
{currently Title 7, Article 80, of the Colorado Revised Statutes) by filing a Articles of Organization with the Colorado
Secretary of State.

Governing Law.

1.2. Governing Law. This Agreement shall be governed by and construed and interpreted in accordance with the laws of the
State of Colorado, including the Colorade Limited-Liability Company Act, (the “Act™) as amended from time to time,
without regard to Colorado’s conflicts of laws principles. The rights and liabilities of the Member shall be determined
pursuant to the Act and this Agreement. To the extent that any provision of this Agreement is inconsistent with any provision
of the Act, this Agreement shall govern to the extent permitted by the Act.

Name.

[.3. Name. The name of the company shall be Delany and Associates, LLC d/b/a Good Earth Meds (the *Company.”)

Term,

1.4, Term. The term of the Company commenced on the filing of the Articles of Organization and shall be perpetual unless
dissolved as provided in this Agreement.

Office and Agent.

1.5. Office and Agent. The principal office of the Company shall be at, 600 Cloman Boulevard #1, Pagosa Springs,
Colorado 81147, with the registered agent as William Delany.

1




Purpose of Company,

1.6. Purpose of Company. The Company is organized for the purpose of legal cannabis sales and production.

ARTICLE II. MEMBERSHIP INTERESTS, YVOTING AND MANAGEMENT

Initial Member.

2.1, Member. The sole member, owning 100%, is Williamn Delany,

Liability of Member and Managers.

2.2. Liability of Member and Managers. All debts, obligations and liabilities of the Company, whether arising in contract, tort
or otherwise, shall be solely the debts, obligations and liabilities of the Company, and no Member or Manager shall be
obligated personally for any such debt, obligation or liability of the Company solely by reason of being a Member or acting
as a Manager of the Company.

New Member,

2.3. New Member. New Member can be and will be admitted as put forth under Colorado law and as decided by the sole
Member.

Upon the admission of a new Member or Member, as the case may be, to the Company, the capital accounts of Member, and
the calculations that are based on the capital accounts, shall be adjusted appropriately,

ARTICLE II1. CAPITAL ACCOUNTS

Capital Contrvibutions.

3.1. Capital Contributions. Each original Member to this Agreement shall make an initial capital contribution (“Capital
Contribution”) to the Company as necessary.

Additional Contributions.

3.2, Additional Contributions, 1f, at any time or times hereafter, the sole Member shall determine that additional capital is
required by the Company, the sole Member shall determine the amount of such additional capilal and the anticipated time
such additional capital will be required; whether such additional capital shall be provided by the Member by way of
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additional Capital Contributions or by way of loans from Member, No member shall be obligated, at any time, to guarantee
or otherwise assume or become liable for any obligations of the Company or to make any additional Capital Contributions,
advances, or loans to the Company, unless such obligations are specifically accepted and agreed to by such Member.

ARTICLE IV. MANNER OF ACTING

Officers and Agents of the Company.

4.1. Officers and Agents of the Company. Mr. William Delany is the sole Member of the Company to date, accordingly, any
and all actions shall be pursuant to his decision making authority.

Meetings of Voting Member.

4.2. Meetings of Voting Member. No regular, annual, special or other meetings of Voting Member are required to be held,
unless and until additional Member are involved and allocated ownership. Any action that may be taken at a meeting of
Voting Member may be taken without a meeting by written consent in accordance with the Act. Meetings of the Voting
Member, for any purpose or purposes, may be called at any time by a majority of the Voting Member. The Voting Member
may designate any place as the place of meeting for any meeting of the Voting Member, If no designation is made, the place
of meeting shall be the principal place of business of the Company.

Quorum.

4.3, Quorum. If additional Member are relevant, Member holding at least 67% of the Voting Capital in the Company
represented in person, by telephonic participation, or by proxy, shall constitute a quoram at any meeting of Voting Member,
In the absence of a quorum at any such meeting, a majority of the Voting Member so represented may adjourn the mesting
from time to time for a period not to exceed 60 days without further notice. However, if the adjournment is for more than 60
days, or if after the adjournment a new record date is fixed for another meeting, a notice of the adjourned meeting shall be
given to each Voting Member. The Voting Member present at a duly organized meeting may continue to transact business
only as previously provided on the agenda until adjournment, notwithstanding the withdrawal during such meeting of that
number of Voting Member whose absence would cause less than a quorum,

Action by Written Consent.

4.4, Action by Written Consent. The Voting Member may take action without a meeting, without prior notice and without a
vote if a consent or consents in writing, setting forth the action so taken, shall be signed by the Voting Member having not
less than the minimum number of votes that would be necessary to authorize or take such action at a meeting at which all
Voting Member entitled to vote thereon were present and voted.

ARTICLE V. ALLOCATIONS AND DISTRIBUTTONS

AHocations of Profits and Losses.
3




5.1. Allocations of Profits and Losses. Profits and Losses shall be allocated among the Member in proportion to their
Percentage Ownership Interests, Any special allocations necessary to comply with the requirements set forth in Internal
Revenue Code Section 704 and the corresponding Regulations, including, without limitation, the qualified income offset and
minimum gain chargeback provisions contained therein, shall be made if the Voting Member deem these actions to be
appropriate.

Distributions.

5.2. Distributions. Subject to applicable law and any limitations elsewhere in this Agreement, the Voting Member shall
determine the amount and timing of all distributions of cash, or other assets, by the Company. Except as otherwise provided
in this Agreement, distributions shall be made to Member in proportion to their Percentage Ownership Interests. Except as
otherwise provided in this Agreement, the decision as to whether to make distributions shall be within the sole discretion of
the Voting Member,

Distributions shall be made only to the Member who, according to the books and records of the Company, are the holders of
record on the actual date of distribution. The Voting Member may base a determination that a distribution of cash may be
made on a balance sheet, profit and loss statement, cash flow statement of the Company, or other relevant information.
Neither the Company nor the Member shall incur any liability for making distributions,

Form of Distribution.

5.3. Form of Distribution. No Member has the right to demand and receive any distribution from the Company in any form
other than money. No Member may be compelled to accept from the Company a distribution of any asset in kind in liez of a
proportionate distribution of money being made to other Member except on the dissolution and winding up of the Company.

ARTICLE VI, PROHIBITION ON TRANSFER OR ASSIGNMENT OF INTERESTS

Involuntary Transfer of a Membership Interest,

6.1 Involuntary Transfer of a Membership Interest. A creditor’s charging order or lien on a Member’s Membership interest,
bankruptey of a Member, or other involuntary transfer of Member’s Membership interest, shall constitute a material breach of
this Agreement by such Member, The creditor, transferee or other claimant, shall only have the rights of an assignee, and
shall have no right to become a Member, or to participate in the management of the business and affairs of the Company as a
Member or Manager under any circumstances, and shall be entitled only to receive the share of profits and losses, and the
return of capital, to which the Member would otherwise have been entitled, The Voting Member, including a Voting Member
whose interest is the subject of the charging order, lien, bankruptey, or involuntary transfer, may unanimously elect, by
written notice that is provided to the creditor, transferee or other claimant, at any time, to purchase all or any part of
Membership interest that was the subject of the creditor’s charging order, lien, bankruptcy, or other involuntary transfer, at a
price that is equal to one-half (1/2) of the book value of such interest, adjusted for profits and losses to the date of purchase.
The Member agree that such valuation is a good-faith attempt at fixing the value of the interest, after taking into account that
the interest does not inciude all of the rights of a Member or Manager, and after deducting damages that are due to the
material breach of this Agreement.

ARTICLE VI, ACCOUNTING, RECORDS AND REPORTING




Books and Records.

7.1, Books and Records. The Company shall maintain complete and accurate accounts in proper books of all transactions of
or on behalf of the Company. The Company’s books and accounting records shall be kept in accordance with such
accounting principles (which shall be consistently applied throughout each accounting period) as the Voting Member may
determine to be convenient and advisable. The Company shall maintain at its principal office all of the following:

A cuirent list of the full name and last-known business or residence address of each Member in the Company set forth in
alphabetical order, together with, for each Member, the Voting Capital account and Nonvoting Capital account, including
entries to these accounts for contributions and distributions; the Ownership Interest, Percentage Ownership and Voting
Interests; a copy of the Articles of Organization and any and all amendments thereto together with executed copies of any
powers of attorney pursuant to which the Articles of Organization or any amendments thereto have been executed; copies of
the Company’s federal, state and local-income tax or information returns and reports, if any, for the six most recent taxable
years; a copy of this Agreement and any and all amendments hereto together with executed copies of any powers of attorney
pursuant to which this Agreement or any amendments thereto have been executed; copies of the financial statements of the
Company, if any, for the six most recent Fiscal Years; the Company’s books and records as they relate to the internal affairs
of the Company for at least the current and past four Fiscal Years; true and full information regarding the status of the
business and financial condition of the Company; and true and full information regarding the amount of cash and a
description and statement of the agreed value of any other property or services contributed by each Member and which each
Member has agreed to contribute in the futare, and the date on which each became a Member.

Accountings,

7.2. Accountings. As soon as is reasonably practicable after the close of each Fiscal Year, the Voting Member shalt inake or
cause to be made a full and accurate accounting of the affairs of the Company as of the close of that Fiscal Year and shall
prepare or cause to be prepared a balance sheet as of the end of such Fiscal Year, a profit and loss statement for that Fiscai
Year and a statement of Member’® equity showing the respective Capital Accounts of the Member as of the close of such
Fiscal Year and the distributions, if any, to Member during such Fiscal Year, and any other statements and information
necessary for a complete and fair presentation of the financial condition of the Company, all of which shall be furnished to
each Member. In addition, the Company shall furnish to each Member financial information regarding the Company that is
necessary for such Member to complete such Member's federal and state income tax returns, The Company shall also furnish
a copy of the Company’s tax returns to any Member requesting the same, On such accounting being made, profits and losses
during such Fiscal Year shall be ascertained and credited or debited, as the case may be, in the books of account of the
Company to the respective Member as herein provided.

Filings.

7.3. Filings. The Voting Member, at Company expense, shall cause the income tax returns for the Company to be prepared
and timely filed with the appropriate authorities, The Voting Member, at Company expense, shall also cause to be prepared
and timely filed with appropriate federal and state regulatory and administrative bodies amendments to, or restatemerts of,
the Articles of Organization and all reports required to be filed by the Company with those entities under the Act or other
then current applicable laws, rules, and regulations. If the Company is required by the Act to execute or tile any document
and fails, after demand, to do so within a reasonable period of time or refuses to do so, any Member may prepare, execute and
file that document with the Colorado Secretary of State.

Bank Accounts,
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7.4. Bank Accounts. The Company shall maintain its funds in one or more separate bank accounts in the name of the
Company, and shall not permit the funds of the Company to be mingled in any fashion with the funds of any other person,

Tax Matters Partner.

7.5. Tax Matters Partner, The Voting Member may, in their exclusive discretion, appoint, remove and replace a Tax Matters
Partuner at any time or times. The Voting Member shall from time to time cause the Company to make such tax elections as
they deem to be in the interests of the Company and the Member generally. The Tax Matters Partner, as defined in Internal
Revenue Code Section 6231, shall represent the Company (at the Company’s expense) in connection with all examinations of
the Company’s affairs by tax authorities, including resulting judicial and administrative proceedings, and shall expend the
Company funds for professional services and costs associated therewith,

ARTICLE VIIL DISSOLUTION AND WINDING UP

Dissolution.

8.1. Dissolution. The Company shall be dissolved, its assets shall be disposed of, and its affairs wound up on the first to occur
of: the entry of a decree of judicial dissolution pursuant to the Act; or the unanimous approval of the Voting Member,

Winding Up.

8.2. Winding Up. On the occurrence of an event specified in Section 8.1, the Company shall continue solely for the purpose
of winding up its affairs in an orderly manner, liquidating its assets and satisfying the claims of its creditors. The Voting
Member shall be responsible for overseeing the winding up and liquidation of Company, shall take full account of the assets
and liabilities of Company, shall cause such assets to be sold or distributed, and shali cause the proceeds, to the extent
sufficient, to be applied and distributed as provided in Section 9.4. The Voting Member shall give written notice of the
commencement of winding up by mail to all known creditors and claimants whose addresses appear on the records of the
Company.

Distributions in Kind.

8.3, Distributions in Kind. Any noncash assets distributed to the Member shall first be valued at their fair market value to
determine the profit or loss that would have resulted if such assets were seld for such value. Such profit or loss shall then be
allocated pursuant to this Agreement, and the Members® Capital Accounts shall be adjusted to reflect such allocations, The
amount distributed and charged against the Capital Account of each Member receiving an interest in a distributed asset shall
be the fair market value of such interest (net of any liability secured by such asset that such Member assumes or takes subject
to). The fair market value of such asset shall be determined by the Voting Member, or if any Voting Member objects, by an
independent appraiser (and any such appraiser must be recognized as an expert in valuing the type of asset involved) selected
by a Majority of the Voting Member.

Order of Payment of Liabilities on Dissolution.

8.4. Order of Payment of Liabilities on Dissolution, After a determination that all known debts and liabilities of the Company
in the process of winding up, including, without limitation, debts and Labilities to Member who are creditfors of the
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Company, have been paid or adequately provided for, the remaining assets shall be distributed to the Member in proportion
to their positive Capital Account balances, after taking into account profit and loss allocations for the Company’s taxable
year during which liquidation occurs,

Provisions for Payment of Liabilities.

8.5. Provisions for Payment of Liabilities. The Company may make: (1) reasonable provisions to pay all claims and
obligations, including all contingent, conditional or unmatured contractual claims, known to the Company, and (2) such
provision as will be reasonably likely to be sufficient to provide compensation for any claim against the Company which is
the subject of a pending action, suit or proceeding to which the Company is a party, and (3) such provision as will be
reasonably likely to be sufficient to provide compensation for claims that have not been made known to the Company or that
have not arisen but that, based on facts known to the Company, are likely to arise or become known to the Company within
10 years after the date of dissolution.

Compliance with Regulations.

8.6. Compliance with Regulations. All payments to the Member on the winding up and dissolution of Company shall be
strictly in accordance with the positive capital account balance limitation and other requirements of Regulations Section
1.704-1(b)(2)(ii)(d), as the voting Member deem appropriate.

Limitations on Payments Made in Dissolution,

8.7. Limitations on Payments Made in Dissolution. Except as otherwise specifically provided in this Agreement, each
Member shall only be entitled to look solely to the assets of the Company for the return of such Member's positive Capital
Account balance and shall have no recourse for such Member’s Capital Contribution or share of profits (on dissolution or
otherwise) against any other Member.

Statement of Dissolution.

8.8. Statement of Dissolution, The Voting Member conducting the winding up of the affairs of the Company shall cause to be
filed in the office of, and on a form preseribed by the Colorado Secretary of State, a Statement of Dissolution of the Articles
of Organization on the completion of the winding up of the affairs of the Company.

ARTICLE IX, EXCULPATION AND INDEMNIFICATION

Exculpation of Member,

9.1. Exculpation of Member. No Member shall be liable to the Company or to the other Member for damages or otherwise
with respect to any actions taken or not taken in good faith and reasonably believed by such Member to be in or not opposed
to the best interests of the Company, except to the extent any related loss results from fraud, gross negligence or willful or
wanton misconduct on the part of such Member or the material breach of any obligation under this Agreement or of the
fiduciary duties owed to the Company or the other Member by such Member.




Indemnification by Company.

9.2, Indemnification by Company, The Company shall indemnify, hold harmiess and defend the Member, in their capacity as
Member, Managers, or officers, from and against any loss, expense, damage or injury suffered or sustained by them by
reason of any acts or omissions arising out of their activities on behalf of the Company or in furtherance of the interests of the
Company, including but not limited to any judgment, award, settlement, reasonable attorney’s fees and other costs or
expenses incurred in connection with the defense of any actual or threatened action, proceeding or claim, if the acts or
omissions were not performed or omitted fraudulently or as a result of gross negligence or willful misconduct by the
indemnified party. Reasonable expenses incurred by the indemnified party in connection with any such proceeding relating to
the foregoing matters may be paid or reimbursed by the Company in advance of the final disposition of such proceeding upon
receipt by the Company of (i) written affirmation by the person requesting indemnification of its good-faith belief that it has
met the standard of conduct necessary for indemnification by the Company and (if) a written undertaking by or on behalf of
such person to repay such amount if it shafl ultimately be determined by a court of competent jurisdiction that such person
has not met such standard of conduct, which undertaking shall be an unlimited general obligation of the indemnified party but
need not be secured,

Insurance,

9.3. Insurance. The Company shall have the power to purchase and maintain insurance on behalf of any person who is or was
a Member or an agent of the Company against any liability asserted against such person and incurred by such person it any
such capacity, or arising out of such person’s status as a Member or an agent of the Company, whether or not the Company
would have the power to indemnify such person against such liability under Section 10.1 or under applicable law.

ARTICLE XI. MISCELLANEOUS

Authority,

10.1. Authority. This Agreement constitutes a legal, valid and binding agreement of the Member, enforceable against the
Member in accordance with its terms. The Member is empowered and duly anthorized to enter into this Agreement
(including the power of attorney herein) under every applicable governing document, partnership agreement, trust instriument,
pension plan, charter, articles of incorporation, bylaw provision or the like. The person, if any, signing this Agreement on
behalf of the Member is empowered and duly authorized to do so by the governing document or trust instrument, pension
plan, charter, articles of incorporation, bylaw provision, board of directors or stockholder resolution or the like,

Notices,

10.2. Notices. Except as otherwise expressly provided herein, any notice, consent, authorization or other conumunication to
be given hereunder shall be in writing and shall be deemed duly given and received when delivered personally, when
transmitted by facsimile if receipt is acknowledged by the addressee, one business day after being deposited for next-day
delivery with a nationally recognized overnight delivery service, or three business days after being mailed by first-class mail,
charges and postage prepaid, properly addressed to the party to receive such notice at the following address, or such other
address as shall have been designated in accordance with this Section:




NAME:
William Delany

Severability.

10.3. Severability. If any provision of this Agreement, or the application of such provision to any person or circumstance,
shall be held by a court of competent jurisdiction to be invalid or unenforceable, the remainder of this Agreement, or the
application of such provision to persons or circumstances other than those to which it is held to be invalid or unenforceable,
shall not be affected thereby.

Binding Effect,

10.4. Binding Effect. This Agreement shall bind and inure to the benefit of the parties and their respective Successors.

Counterparts.

10.5. Counterparts. This Agreement may be executed in one or more counterparts, each of which shall be deemed an original,
but all of which together shall constitute one and the same instrument.

Further Assurances,

10.6. Further Assurances .Each Member shall provide such further information with respect to the Member as the Company
may reasonably request, and shall execute such other and further certificates, instruments and other documents, as may be
necessary and proper to implement, complete and perfect the transactions contemplated by this Agreement.

Headings; Gender; Number; References.

10,7. Headings; Gender; Number; References. The headings of the Sections hereof are solely for convenience of reference
and are not part of this Agresment. As used herein, cach gender includes each other gender, the singular includes the plurat
and vice versa, as the context may require. All references to Sections and subsections are intended to refer to Sections and
subsections of this Agreement, except as otherwise indicated.

Amended,

10.8. Amended. This is an Amended Operating Agreement, all previous Operating Agreement pertaining to Delany and
Associates, LLC d/b/a Good Earth Meds shall be deemed null and void.

Dated: September 17, 2015

William Delany: 100% Member




This Operating Agreement is for a Colorado limited-liability company. The Colorado Limited-Liability Company Act (the
“Act”) is currently located at Title 7, Article 80 of the Colorado Revised Statutes.

IN WITNESS WHEREOF, the parties hereto have executed this Operating Agreement effective as of the day and ycar
above written.

Wf@ : GRye0t3
~William Delan ) Date
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AXXIS AUDIO
309 SOUTH CAMINO DEL RIO
DURANGO, CO 81301
PH#: 970.259.7100

May 9, 2016

Good Earth Meds
Attention: Bill Delany
600 Cloman Blvd., #1
Pagosa Springs, CO 81147

Re:  Good Earth Meds
600 Cloman Blvd,, Units 1,2, 5,6, 7and 8
Pagosa Springs, CO 81147

Dear Mr. Delany:

This is to certify that there is a Honeywell Security System at the above address/units.
This system includes the following:

Motion detectors, door contacts and CCTV system

The system is monitored on a 24 hour basis for burglary, fire and environmental in a non-
supervised mode by UL Certified Central Station,

Security Partners LLC.

4420 W. Diablo Dr.

Las Vegas, NV 89118

UL Applicant Subscriber No: 514543-001

Aany further questions may be directed to this office at (970) 259-7100.
Yours traly,

Katherine A. Howard
Office Manager




WAIVER AND RELEASE OF LIABILITY
AND
AGREEMENT TO INDEMNIFY ARCHULETA COUNTY

Release of Archuleta County From Liability to License Applicant and Licensee

By applying for a license pursuant to the Colorado Medical Marijuana Code (CRS §12-
43.3-101, et seq.) and/or the Colorado Retail Marijuana Code (C.R.S. § 12-43.4-101, et seq.),
and (if it is approved and issued) by accepting a license, from the Archuleta County Board of
County Commissioners acting as the Archuleta County Local Licensing Authotity, the
applicant/licensee, and each of them, waives and releases Archuleta County, and its elected
officials, employees, agents, insurers and attorneys, and each of them, from any liability for
injuries, damages, costs and expenses of any nature whatsoever that result or relate to the
investigation, arrest or prosecution of business owners, operators, employees, clients or
customers of the applicant/licensee for a violation of state or federal laws, rules or regulations
relating fo marijuana.

Agreement to Indemnify Archuleta County

By applying for a license pursuant to the Colorado Medical Marijuana Code (CRS §12-
43.3-101, et seq.) and/or the Colorado Retail Marijuana Code (C.R.S. § 12-43.4-101, et seq.),
and (if it is approved and issued) by accepting a license, from the Archuleta County Board of
County Commissioners acting as the Archuleta County Local Licensing Authority, the
applicant/licensee, and each of them, jointly and severally if more than one, agrees to indemnify,
defend and hold harmless Archuleta County, and its elected officials, employees, agents, insurers
and attorneys, and each of them, against all liability, claims and demands, of any nature
whatsoever, including, but not limited to, those arising from bodily injury, sickness, disease,
death, property loss and property damage, arising out of or in any manner related to the operation
of the medical marijuana business that is the subject of the license.

THE UNDERSIGNED AGREES TO THE RELEASE AND AGREEMENT ABOVE.
Signed on $412 /é

W

Applicat ————"




I further agree to release and hold harmiess any person releasing such information to

the Archuleta County Sheriff's Office from any and all liability or claims that | may have
against that person arising out of the release of such information.

| further agree to release and hold harmless Archuleta County, its elected officials,
officers, agents and employees from any and all liability or claims which | may have
arising out of the disclosure of such information to the Archuleta County Sheriff's Office
for use by the Archuleta County Sheriffs Office in the consideration of my application for
a Marijuana License, the disclosure or release of any information or documents by the
Archuleta County Sheriff's Office or agents thereof collected during the application
process to any person or entity lawfully empowered to obtain such information or
documents.

This Affidavit is made for purposes of inducing the Local Licensing Authority of Archuleta
County, Colorado, to approve the aforementioned Marijuana business license application.
This Affidavit is made with the knowledge and consent by me; and if this Affidavit for any
reason proves to be false, the Archuleta County Marijuana Authority may revoke the
license previously issued to me in reliance upon this Affidavit and said revocation may be
accomplished without the necessity of any hearing.

h]

4

™~
ignature of Applicant

State of Colorado

County of /-], f"c}w\ /QL\

£s

e
The foregoing Affidavit was subscribed and swom to before me this% day of

W\(r\ .201‘*_, by bf”lﬁmﬂﬁzfﬁ“\
< —"

Christian B, Chiffons
Molary Public
‘State of Colorado
Motary D 20134024160
'y Commission Expires Apell ¥, 2047

Witness my hand and official seal.

My commission expires f"’%ﬂfa / 7o F

/”’ Notary Public

Page 6 of 6




I W igm ﬁe / o~ . , as an authorized agent for the applicant, state
under penalty for offerix(g @ false instrument for recording pursuant to §18-5-114 C.R.S. that
the entire Marijuana Busitiess Operations Application Form, statements, attachments, and
supporting schedules are true and correct to the best of my knowledge and belief, and that this
statement is executed with the knowledge that misrepresentation or failure to reveal information
requested may be deemed sufficient cause for the refusal to issue 2 Marijuana Business license
by the Archuleta County. Further, I am aware that later discovery of an omission or
misrepresentation made in the above statements may be grounds for the denial of a temporary
Marijuana application or the revocation of the license, 1 am voluntarily submitting this
application to the Archuleta County Licensing Authority under oath with full knowledge that I
may be charged with perjury or other crimes for intentional omissions and misrepresentations
pursuant to Colorado law or for offering a false instrument for recording pursuant to §18-5-114
C.R.S. I further consent to any background investigation necessary to determine my present
and continuing suitability and that this consent continues as long as I hold an Archuleta County
Marijuana Business License, and for 90 days following the expiration or surrender of such
Marijuana License,

Print Full Legal Agent Name clearly below:-.. = o

Applicant’s Business Name Traclc Name (DBA)
M}V\é_f;\%’t[}sﬁoq}{’léj, NS G‘/\%A /}/L”J/J

Legal Agent Last Name (Please Print) Legal Agent First Name Legal Agent Middle Name
)hy\,u,/ }’\7( ///A,x_, ‘)a'f’l"“
Signature Date
ho %D S8./7




Investigation Authorization
Authorization to Release Information

I, William J Delany » @8 an authorized agent for the applicant, hereby
authorize the Colorado Marjjuana Licensing Authority, the Marfjuana Enforcement Division, (hereafter, the
Investigatory Agencies) to conduct a complete investigation into my personal background, using whatever legal means
they deem appropriate. | hereby authorize any person or entity contacted by the Investigatory Agencies to provide any
and all such information deemed necessary by the Investigatory Agencies. | hereby waive any rights of confidentiality
in this regard. I understand that by signing this authorization, a financial record check may be performed. | authorize
any financial institution to surrender to the Investigatory Agencies a complete and accurate record of such transactions
that may have occurred with that institution, including, but not limited to, internal banking memoranda, past and present
loan applications, financial statements and any other documents relating to my personal or business financial records
in whatever form and wherever located. | understand that by signing this authorization, a financial record check of my
tax filing and tax obligation status may be performed. | authorize the Colorado Department of Revenue fo surrender

to the Investigatory Agencies a complete and accurate record of any and all tax information or records relating to me,

| authorize the Investigatory Agencies to obtain, receive, review, copy, discuss and use any such tax information or
documents relating to me. | authorize the release of this type of information, even though such information may be
designated as “confidential” or “non-public” under the provisions of state or federal laws. | understand that by signing
this authorization, a criminal history check will be performed. | authorize the Investigatory Agencies to obtain and

use from any source, any information concerning me contained in any type of criminal history record files, wherever
located. | understand that the criminal history record files contain records of arrests which may have resulted in a
disposition other than a finding of guilt (..., dismissed charges, or charges that resulted in a not guilty finding). |
understand that the information may contain listings of charges that resulted in suspended imposition of sentence,
even though i successfully completed the conditions of said sentence and was

discharged pursuant to law. | authorize the release of this type of information, even though this record may be
designated as “confidential” or “non-public” under the provisions of state or federal laws.

The Investigatory Agencies reserve the right to investigate all relevant information and facts to their satisfaction. |
understand that the Investigatory Agencies may conduct a complete and comprehensive investigation to determine
the accuracy of all information gathered. However, the State of Colorado, investigatory Agencies, and other agenfs
or employees of the State of Colorado shall not be held liable for the receipt, use, or dissemination of inaccurate
information. I, on behalf of the applicant, its legal representatives, and assigns, hereby release, waive, discharge, and
agree to hold harmless, and otherwise waive liability as to the State of Colorado, Investigatory Agencies, and other
agents or employees of the State of Colorado for any damages resulting from any use, disclosure, or publication in
any manner, other than a willfully unlawful disclosure or publication, of any material or information acquired during
inguiries, investigations, or hearings, and hereby authorize the lawful use, disclosure, or publication of this material
or information. Any information contained within my application, contained within any financial or personnel record,
or otherwise found, obtained, or maintained by the Investigatory Agencies, shail be accessible to law enforcement
agents of this or any other state, the government of the United States, or any foreign country.

Print Fuli Legal Name of Authorized Agent cteali-ly below;

Applicant's Business Name Trade Name {DBA)

Delany & Associates, LLC Good Earth Meds

Lsgal Agent Last Name (Please Print} Legal Agent First Name Legal Agent Middle Narme

Delany William John

Legal Agent Title Signature Date

Owner/Mgr o p . 7-23:/5
~—

Page6of6




INVESTIGATION AUTHORIZATION -
"AUTHORIZATION-TO RELEASE INF ORMATION

l, b ”)M @L (/fﬂ\ , as an avthorized agent for the applicant, hereby auvthorize the Archvleta County Local
Licensing Authority, thiqugh the Archuleta County Sheriff's Office (hereafler, the Investigative Agency) to condudt o complete
investigation into my personal background, vsing whatever legal means they deem appropricte. | hereby authorize any person or
entity contacted by the Investigatory Agency to provide any and all informaton deemed necessary by the Investigative Agency. |
hereby waive any rights of confidentiality in this regard. | understand that by signing this authorization, a financial record check may
be performed. | avthorize any financial institution to surrender 1o the Investigative Agency a complete and accurate record of such
transactions that may have occurred with that institution, including but not limited to, intsemal banking memoranda, past and present
loan applications, financial stotements, and any other documents relating t¢ my personal or business fingncial records in whalever
form and wherever located. | understand that by signing this authorization, o financia! record check of my fax filing and tax
chligation status may be performed. [ avthorize the Colorado Department of Revenue to surrender to the Investigative Agencies a
complete and accurate record of any and all tax information or records relating to me. 1 authorize the Investigative Agency to obtain,
receive, review, copy, discuss and use any such fax information or documents relating to me. | auvthorize the release of this type of
information, even though such information may be designoted as “confidential” or “nonpublic” under the provisions of state or
federal laws. | understand that by signing this avthorization, a criminal history check will be performed. | auvtherize the Investigative
Agency to obtain and use from any source, any information ¢toncerning me contained in any type of criminal hisfory record files,
wherever located. | understand that the criminal history record files contain records of arrests which may have resulted in a
disposition other than a finding of guilt (i.e., dismissed charges, or charges that resulted in a not guilty finding), | understand that the
information may contain listings of charges that resulted in suspended Imposition of sentence, even though [ successfully complefed
the conditions of soid sentence and was discharged pursuant 1o faw. | authorize the release of this type of information even though
this record may be designated as "confidential” or “nonpublic” under the provisions of state or federal laws.

The Investigative Agency reserves the right o investigate all relevant information and Facts to their satisfaction. | understand that the
Investigative Agency may conduct o complete and comprehensive investigation to determine the accuracy of alf information gaihered.
However, Archuleta County, the Investigative Agency, and other agents of employees of Archuleta County shall not be held liable for
the receipt, use, or dissemination of inaccurate information. 1, on behalf of the applicant, its legal representatives, and assigns,
hereby release, waive, discharge, and agree to hold harmless, and otherwlse waive liability as to Archuleta County, the Investigative
Agency, and other agenis or employees of Archuleta County for any damages resulting from any use, disclosure, or publication in
any monner, other than a wilifully unlawfoul disclosure or publication, of any material or information acquired during inquiries,
investigations, or hearings and hereby authorize the lawful use, disclosure, or publication of this malerial or information. Any
information contained within my application, contained within any financlal or personnel record, or otherwise found, obtained, or
muainfained by the Investigative Agency, shall be accessible to law enforcement agents of this or any other state, the government of
the United States, or any forelgn country.

Print Full Legal Agent Name cleurly below: ...

Applicant's Business Name I \:i‘mc.i.e. Nﬂme(DBA)

Ocbir v s gesnds boaf g-rth Med>
Legal Agen-badt Name {Please Prin) Legal Agent First Name Legal Ageat Middle Name
Legal Agent Tifte—-" Sigharture (Must be signed In front of one wilness)

b ;\;}E o |
Dated this 10 day of /]/)4__\ 204 _w_ Sy ﬂ/)/\
) (time)

Pﬁ\& 4 Sen S Q!"/H ™, . /D

(ctiy) (Stale)

Wiinefs/Skgrﬁ{:re




'APPLICANT’S REQUESTTO RELEASE INFORMATION - oo oo

To: %0%
From: O ¢ ] ja on m /‘\IL
< J

1. I/We hereby authorize and request all persons to whom this request is presenied having information relating fo or conceming the above named applicant
1o furrnish such information to a duly appeinted agent of the Archuleta County Marijuana Local Licensing Authority whether or not such information weuld
otherwise be protected from the disclosure by any constitutional, statutory or common law privilege.
2. FWe hereby authorize and request all persons to whom this request is presented having documents relating to or concerning the above named applicant to
permit a duly appeinted agent of the Archuleta County Marijuana Local Licensing Authority te review and copy any such documents, whetheror not such
documents wonld otherwise be protected from disclosure by any constitutional, statutory, or common law privilege.
3. I/'We hercby authorize and request the Colorado Department of Revenue to permit a duly appointed agent of the Archuleta County MarijuanaLocal
Licensing Authorily to obtain, receive, review, copy, discuss and nuse any such tax information or documents relating to or concemning the above
namedapplicant, whether or not such infonnation or documents would otherwise be protected from disclosure by any constitutional, statutery, or common
lawprivitege.
4. Tf the person to whom (his request is presented is & brokerage firm, bank, savings and loan, or other financial institution or an officer of the same,
I'Wehereby authorize and request that a duly appointed agent of the Archuleta County Marijuana Local Licensing Authority bo permitted to review and
obtaingopies of any and ail dosuments, records or correspondence pertaining to mefus, ineluding but not limited to past loan information, notes co-sipned by
me/us, checking records, savings deposit records, safe deposit box records, and generat ledger folio sheets.
5. ¥We do hereby make, constitute, and appoint any duly appointed agent of the Arelmleta County Marijjuana local Licensing Authority, my/ourtrue and
lawful attomey in fact for me/us in my/our behalf and for my/our use and benefit:

(a) To request, review, copy, sign for, or otherwise act for investigative purposes with respeet todocuments and information in the possessien of the
person to whom this request is presented as I'we might;

{b) To name the persen or entity to whom this request is presented and inserl ihat person’s name in the appropriate location in this request;

(c) To place the nams of the agent presenting this request in the appropriate location on this request.
6. 1 grant to said attomey in fact full power and authority to do, take, and perform all and every act and thing whatsoever requisite, proper, or necessary to
be dong, in the excreise of any of the rghts and powers herein granted, as fully to all intents and purposes as Ihwe might or could do it personaliypresent,
with full power of substitution or revocation, hereby mlifying and confirming all that said attorney in fact, or his substitute or substitutes, shalifawfully do
or cause (o be done by virtue of this power of attomey and the rights and powers herein granied.
7. This power of attomey ends twenty-four (24) months from the date of execution.
8. The above named applicant has filed with the Archuleta County Marijuana Local Licensing Authority an application for a Matijuana Business License.
Said applicant undersiands that it is seeking the granting of a privilege and acknowledges that the burden of proving its qualifications for a
faverabledetenmination is at all times on the applicant. Said applicant accepts any risk of adverse public notice, embarassment, criticism, or other action of
financial loss, which may result from action with respect to this application.
9. I/'We do for myself/fourselves, my/our heirs, executors, administrators, successors, and assigns, hereby release, remise, and forever discharge the person to
whom this request is presented, and his agents and employees from all and all manner or actions, causes of action, suits, dobts, judgments,
exesutions,olaims, and demands whatsoever, known or unknown, in law or equily, which the applicant ever had, now has, may have, or claims to have
against the person to whom this request is being presented or his agents or employers arising out of or by reason of complying with the request.
10. I/We agree to indemnify and hold haimless the person to whom this request is presented and his agents and employees from and against all claims,
damages, losses, and expenses, including reasonable attomney’s fees arising out of or by reason of complying with this request.
11. A repreduction of this request by photoeopying or similar process shall be for all intents and purposes as valid as the original.

Legal Agcnt Last Name (.P.lease.Pn'nt.) . .Legél Agent F:rst Name — . I;é.gal.Agen't Middie Namo |
ot

m};\g&:\‘ VPR RN

T.epal Agent Title Signature (Must be signed in front of one witness

D oo roy | o g

! .
Dated this ’D'H\ day of M"’\ , 20 (4  a ‘S»'/j /M
)]

(time)

@"’?“%D‘im Sppe S0 . G
E o

(City) (State)

Signature of Medical Marijuana Lifﬁfr/ging agent presenting this request Date
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DEPARTMENT OF REVENUE STATE COUNTY

DENVER GO 80261-0013 COLORADO ARCHULETA  —
Must collect USE ACCOUNT  LIABILITY INFORMATION ISSUE DATE © LICENSE VALID
taxes for: NUMBER o e HOERSEAALID
SALEST AX for all references  wuty] ot mduary Tatatydate ;. OOR 0 v . DECEMBER 3t
LICENSE l 012854350001 48-0206-007 L 090115 Nov 25 15 2017
THIS LICENSE MUST BE POSTED AT THE FOLLOWING LOCATION  THIS LICENSE IS NOT

IN A CONSPIGUOUS PLAGE: §00 CLOMAN BLVD UNIT 142 PAGOSA SPRINGS CO 81147
_ TRANSFERABLE

||1Ilillm|||hl||m|mllml”h"hi"|||!l"[i"t“llﬂull

DELANY & ASSOCIATES LLC
PO BOX 1449

PAGOSA SPRINGS CO 81147-1149 ? E ﬁ

Executive Direclor
Depariment of Revenus

A Detach Here A Letter Id: L1818099648

important Verification Process
I you are new to Colorado sales tax visit: winy, Colorado.goviravenue/salestaxbasics

VERIFY that all information on your sales tax license is correct. Modify and update any errors yout identify on the Internet through Revenue
Online. Access your tax account, file returns, submlit payments, verlfy sales tax licenses and view sales tax rates through
Revenue Ontine at wiw. Colorado.gov/RevenueOnline

Alt the information you need to ragister is on this document; have it with you before you begin. Follow these easy steps.
1. Go to www.Colorado.gov/RevenueOnling
2. Glick on the Sign Up (Individual or Business) link on the right.
3. Click on Continue.

Now click on: Enter Taxpayer information. Glick on the down arrow in the Account Type fist and select Other. Use the first 8-digits of
the account number shown on your ficense. Complete the rest of the screen.

Next click on: Enter Login information and complete the screen (this is information YOU get to create for the account}.

Next click on Enter Account Information and complete the screen. .
. ' . Your Letter (D is: L1818089648
Then click the Submit button. You will ses a confirmation page on your screen. You should receive a confirmation email from the Colorado
Department of Revenus. If you do not, check your Junk email folder. Once you have your Autherization Code refurn to Revenue Online via
the link in your email. Enter the Login 1D and Password you created.
1. Click on the Login hutton.

2. Enter the Authorization Cade from your email {first time only).

3. Click Login. You should then be in your account. NOTE: if you have adtitional lax types registered under the same Account
Number, such as withholding, you will be able to view those tax types through the accaunt. You do not need to creats separate Login
IDs and Passwords for each tax in your account. :

Filing Returns
To file a return, go to Revenue Online {www.Colorado.gov/RevenueOnifine). You must file a return for each reporling period. If you
have no tax to repor, file a “zaro” return. Tax reporting and payment are your responsibility. To avoid late penalties and interest, file online
on or hefore the due date. If you discontinue sales, you may clase your business tocation through Revenue Online.

Learn more and avoid unnecessary errors by attending our free sales tax classes! Sign up at wivw. TaxSeminars.state.co.us




Archuleta County
Local Licensing Authority
398 Lewis Street
P.O. Box 1507
Pagosa Springs, CO 81147
(970) 264-8401

APPLICATION FOR MARIJUANA BUSINESS

ONEW LICENSE (! LICENSE RENEWAL

owenmeston  Yelony d Aeseeiaks

basind

A SEPARATE LICENSE APPLICATION IS REQUIRED FOR EACH LICENSE TYPE

Medical Center License Retail Center License

Medical Center and Cultivation License Retail Optional Premises Cultivation License %

Medical Marijuana-Infused Product Manufacturer | | {/] Retail Store and Cultivation License

Retail Marijuana-Infiused Product Manufacturer

Applicant is applying as: Documents fo be submitted by type of entity:

Corporation* 1 Certificate of Tneorporation

Parmership*[J Partnership agreement [J Husband and Wife Pastuerslip (no wrilten agregment)

Limited Liability Company™®_Asticles of Organiration_Operating Ageeoisent

Sole Proprictorship**

Other:Adtach copy of agreements creating association or relationship between (he parties.

*Certificateof Good Standing or Statement of Trade Named fifed with the Colorado Secretary of State
*¥Sole Proprictorship (Individual) requires Verification of Lawful Presence per State Law (Signed Affidavit and Photo 1D)




BUSINESS INFORMATION

Applicant’s Legal Business Name/Trade Name (DBA)

Good ExTh Meds

12 Digit Parcel 1D Number Zong District

Street Address of Business

600 (| gy B)

Business Phone Number

Mailing Address City

B o 1G4

Ps

Oco ﬂ//, 2 g\éj A?; K

(T0) 73] 3W=

State

G

Zip

Y7

PRIMARY CONTACT PERSON

Primary Contact Person for Business

QQ/AW\

Primary Contact Phone Number

B-7)3VL

(570.)

Primary Contact Cell Number

(5 )94 528/

anarj Contact EnnitAddress

de/ @amﬂw %‘9 "j

Primary Contact Address’”™

00Ul Riyel #)

City

Ps

State

(o

Zip

$147

STATE MARIJUANA LICENSE NUMBERS

Medical Marijuana Center Number: L/ o< 00%?

Retail Marijuana Center Number:

Medical Optional Premises Cultivation Number: 44306724

Retail Optional Premises Cultivation Number: %3’}% . 003 2%

Medical Infused Products Number:

Retail Infused Products Number:

N /¥

/)




Does the Applicant, as listed on Page 1 of this application, have legal possession of the | Yes | No
premises for at least 1 year from the date that this license will be issued by virtue of ownership, A,
lease or other arrangement?

0 Own Al Lease {1 Other

If leased, list the name of landlord and tenant, and date of expiration, EXACTLY as they appear on the lease

Landlord Tenant Expires
Gub Pelapyy-Hsa. Uc 7047

Does the Applicant propose to have food for retail sale at this location? Yes | No

If yes, describe the items:

6) 3 b@ﬂ

Yes | No
For the Retait Marijuana Optional Premises Cultivation facilities, do you perform cold water
extractions? _ )\’

For the Retail Marijuana Infused Product Manufacturer facilities, what type(s) of extraction do you perform?
CiButane OPropane OCarbon Dioxide o Ethanol .Q'iNonc

01 Isopropanol 0 Acetone o Heptane o Other:

~__ CHANGE TRADE NAME OR CORPORATE NAME/STRUCTURE

0 C])N‘ﬁde Name / DBA only (attach the following supporting documents)
1. Statement of Trade Name filed with the Secretary of State.

T
O Corporate Name/Structure Change (attach the fallpwing supporting documents)
1. Certificate of Amendment%vi the Skeletary of State, or
2. Statement of Change filed with the Secr of State,
3. Minutes of Corporate mee '&&hnited Liability-Meinbers meeting, Partnership agreement, and

4, Operating Agreement,

Old Trade Name New Trade Name \
A

MODIFICATION OF PREMISES

-4-




[

SRBEUL LEDREIACDD Bl 18EEL _EQUL_i‘A [HRTHYE G R S P S U S AR TR TR PELR IR 13k HITTTI AL C TN SIS TS SUR S 14 SN 5 1 41 _nli_i‘ai‘;"._li'izz{

Describe change proposed:

0

[s the proposed change in compliance witl\gal bullding codes and zoning regulations? Yes No

Attach the following suppor@ocuments:

[1 A floor plan of the cur licensed premisesyrawn to scale on 8-1/2 x 14" or 11x17” paper, showing the

layout of the dispensary'and the principal uses of the floor area including a depiction of where any services
other than the dispensing of marijuana are proposed to occur on the licensed premise. The plan must aiso
indicate separation of those areas open to non-patients, and the location of the steel or solid wood door and

any safes as well as any doors or windows.
Lease that is revised due to the modification.

Planning/Zone Confirmation Form

Building Code Confirmation Form

Fire Code Confirmation Form

San Juan Basin Health Department Approval

I o

Al_li !__&pplic_ants ;fql_' -a;Re_t_gil and{qrMedioal -MarijuanarB}l_smgss_ E_stabl_is_};ments_. in 'fo'cl{taleta _Cou;;ty-_are 1'espo_nsib1e_:fqr-

herein are made in good faith and, o the best of my knowledge and belief, are true; correct and complete

Received By
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COLORADO DEPARTMENT OF REVENUE
Marijuana Enforcement Division
455 Sherman Strest, Suite 380

e . CO B0203 " . . .
WwWoslorado.govirevenue/med Colorado Marijuana Licensing Authority

Business License Renewal Application

License Type {Check only ONE box per application. See website for fees and additional license type information)

already provided this year} showing legal possession; deed, tille, sale or lease agreements, lease amendments, lease extensions etc.
Ownership [:I Lease D Other (Explain in Detail) See attached COO

(a} If leased, list name of landiord and tenant, and date of expiration, EXACTLY as they appear on the lease:

m Medical Marijuana Center (Select Type) D Affiliated Business D Retall Marjuana Cultivation (Select Tier)

D Type 1 {Up to 300 patients) D Other: Tier 1 (Up to 1800 plants}

[T Type 2 (301 to 500 patients) [ Retail Marijuana Stare [] Tier 2 (1801 to 3600 plants)

D Type 3 {501 or more patients) I:l Retail Marljuana Products Manufacturer D Tier 3 {3601 or 6000 plants)
D Medical Optional Premises Cultivation D Retait Marijuana Testing Facility EI Tier 4 (6001 ar 10200 plants)
[ ] Medical Marijuana-Infused Products Manufacturer {1 ier 5 (10201 or 13800 plants)
[ ] Medicat Marijuana Testing Facility L] 11‘1; ;’r) (______plants In excess of
Applicant's Legal Business Name (Please Print} Marijuana License Number
Delany & Associates, LLC 403R-00328
Trade Name (DBA} (Provide Trade Name Registration} Website Address
Geod Earth Meds www,goodearthmeds.com
Physical Address
Sireel Address of Marijuana Business Business Phone Number
600 Cloman Bivd. #s 5,6,7,8 { 970 ) 731-3202
City County State [ZIP Email Address
Pagosa Springs Archulsta Co |81147 bdslany@centurytel.net
Mailing Address (if different from Physical Address)
Address Cily State ZIP
PO Box 1149 Pagosa Springs Co 81147
Primary Gontact Person for Business Title Primary Contact Phone Number
Bill Delany Owner { 970 ) 946-8281
Primary Gonltact Address (city, state ZIP) Primary Contact Email
22 Weasel Drive bdslany@centurytel.net
Federal Taxpayer ID Colorado Sales Tay License # Entity ID Number shown on Secretary of State Registration
27-0843397 01284435--0001
Type of Business Structure

[] sele Proprietarship [] Partnership [] Limited Partnership Limited Liability Company
D C Corporation D S Comporation D Publicly Traded Corporation L__| Trust D Other

1. Is the licensee {including any of the partners, if a partnership; members or manager if a fimited liability company; or officers, Yes Mo
stockholders or directors if a corporation) or manager under the age of twenty-one years? ]

2. Has the licensee (including any of the partners, if a partnership; members or manager if a limited liability company; or officers,
stockholders or directors if a corporation) or manager within the last year (in Colorado or any other state); Yes No

{a) been denied a privileged license (fe: Liguor, Gaming, Racing or Matijuana)? O
{b) had a privileged license (ie: Liquor, Gaming, Racing or Marijuana) suspended or revoked? 1 X
(c} had interest in another entity that had a priviteged {fe: Liquor, Gaming, Racding or Matrijuana) ficense denied, 0 O
suspended ar revoked?
If you answered yes fo Za, b or ¢, explain in detail on a separate shest.

3. Has the applisant, the applicant's parent company or any other intermediary business entity ever been denied a Marijuana license, Yes No
withdrawn a Marijuana license or had any disciplinary action taken against any tMatijuana license that they have held in this ot any other a0
jurisdiction, foreign or domestic? If YES, provide details on a separate sheet, induding jurisdiction, type of action, and date of action.

4, Within the past year, have there been any changes to the legal possession of the premises by virlue of ownership, lease or other ar- Yes No
rangernent? [f you answered yes, explain in detail on another piece of paper and attach all NEW or UPDATED docwmnentation {if not M

Landlord Tenant Expires
CiP Delany & Associates, LLC 07/IMM7

Page 1 of 4




5. Is the licensed Medical Marijuana premises within 1000 feet of a school (as defined in 12-43.3 104 (15) C.R.8.), alcohol or drug Yes No
treatment facility, principal campus of a college, University, or seminary, or a residential childcare facility? If "yes®, then include a copy 'l
of a waiver or ordinance from the local jurisdiction where the business is located

6. Has a Medical Matijuana Center license application (same license class), that was located within 1000 feet of the premises, been Yes No
denied within the preceding vear? If "yes" explain in detail. OO

7. Within the last year, has there been a change in ownership or ownership allocation, a transfer of stock, a change in the corporate structure Yes No
of in the corporate by-laws, or any other changs affecting ownership or organtzational structurs of the licensee or its suhsidlaries/affiliates? I ]
yes,explain in detail on a separate sheet and attach copies of all avaitable documentation conceming the changes.

8, In the past year, has the licensee {including all parent, subsidiary or affiliate companies, if any) filed for bankruptcy, been sued, had a civit Yes No
judgment or tax lien filed against it, or become delinquent in the payment or fifing of any taxes, interest, penaliies or judgments owed to 7]

the State of Colorado, the United States government or the government of any other state, If yes,sxplain in detail on a separate sheet and
attach copies of all avallable documentation,

9. List the full name and ownership percentage of every owner or entity, including lending agencies, who have a right to share in the revenues
of marijuana, whether as an owmer, assignee, landlord, or otherwise to whorn any interest or share in the profits of marijuana has been pledged or
hypothecated as security for a debt or deposited as a security for the performance of an act or to secure the performance of a contract of sale.

Name Title Own. % Business Associated with |Effective Own, % in Applicant

William J Delany Owner 100% 100%

Name Title Own. % Business Assoclated with  |Effective Owni. % in Applicant

Name Titte Own. % Business Assoclated with |Effective Own. % in Applicant

Name Tille Own, % Business Associated with |Effective Own. % in Applicant

Name Title Own. % Business Associated with |Effective Own. % in Applicant

10, Since the last renewal submission, have there been any new financing , promissory notes, or new lines of credit obtalned or applied Yes No
for? If yes, explain in detail on a separate sheet and attach all documentation. Cl

11. Has any debt been retired or eliminated since the last renewal submission? If yes, explain in detail and aftach all dacumentation, Yes No

Ll

12. Have there been any material changes in financlal pasifion since the fast renewal submission? If yes, explain in detail on a separate Yes No
sheet and aftach afl doctimentation. ]

13, Within the past vear, has the licensee entered into any material financial arangements, notes, security agreements, consulting Yes No
agreements, any written or oral agreements, by which any person (induding partnerships, corporations, limited liability companies, ]
efc.) will share in the profit or gross proceeds of this establishment, and any agreement refating to the business which is contingent or
conditional in any way by volume, profit, sales, giving of advice or consultation? [f yes, explain in detail on a separate sheet and aftach
all documentation.

14, Within the past year, have there been any changes in ownership percentage of any owner or entity, including lending agencies, who Yes No
have a right to share in the revenues of marijuana, whether as an owner, assignee, landlord, or otherwise to whon any interest O
or share in the profits of marijuana has been pledged or hypothecated as secutity for a debt or deposited as a security for the
perforinanee of an act or to secure the perfarmance of a contract of sale? If yes, explain in datail on a separate sheet and attach all
documentation.

15. In the past year, has the licensee {including all parent, suhsidiary or affiliate companies, if any) been indicted, served with a criminal Yes No
summons, charged with, of convicted of ANY ciime or offense in any manner? Incude ALL offenses regardless of class of crime or 1
outcome, even if the charges were dismissed or you were found not guilty. If Yes, explain in detail on a separate sheet and include with
your application. Provide official documentation from the court showing the final disposition for any felony charge or those related to a
controlied substance.

16. Are any owners renewing their Associated Key Licenses with this application? If yes, then sach must submit the Owner/Associated Yes No
Key Renewal Application {see website). M

Local Licensing Authority {To be filled out by licensee)

Local Licensing Authority ‘ Address

Archuleta County BOCC 298 Lewis Street, Pagosa Springs, Co 81147

Lecal Licensing Authority contact name Contact Phone Contact Email

Tonya McCann 970-264-8308 tmccann@archulstacounty.org

Current License Status With Local Authority Date of Approval Date of Expiration

Active 09/05/15 08/05/16

17. Optional Premises Cultivation License (Medical Only) Yes No
Daoes the licensee have an approved Optionat Premises License(s)? O g
What City or County? Archuleta OPC License # N/A Pate of Expiration 09/05/16

18. Does the Applicant have evidehice of a good and suffisient bond in the amount of $5,000.00 in accordance Yes No
wilh 12-43.3-304 and 12-43.4-303 C.R.5.? (Include updated evidence with renewal application) = 2]
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OFFICE OF THE SECRETARY OF STATE
OF THE STATE OF COLORADO

CERTIFICATE OF FACT OF GOOD STANDING

I, Wayne W. Williams, as the Secretary of State of the State of Colorado, hereby certify that, according

to the records of this office,
DELANY & ASSOCIATES, LLC

isa
. Limited Liability Company
formed or registered on 09/01/2009 under the law of Colorado, has complied with all applicable
requirements of this office, and is in good standing with fhis office. This enfity has been assigned entity
identification number 20091467660 .

This certificate reflects facts established or disclosed by documents delivered to this office on paper through
05/11/2016 that have been posted, and by documents delivered to this office electronically through

05/12/2016 @ 14:10:22 .

I have affixed hereto the Great Seal of the State of Colorado and duly generated, executed, and issued this
official certificate at Denver, Colorado on 05/12/2016 @ 14:10:22 in accordance with applicable law.
This certificate is assigned Confirmation Number 9647450

Secretary of State of the State of Colorado

EEFF RS ERRFFEFELRERRERE LB R4+ B bbb bb T bbb bhdbhE ifieate® T T T TTT T T T T T T e ey
‘Bl of Certificate

Notice: 4 certificate issued electronically from the Colorado Secyetary of State’s Web site is filly and immediately valid aud effective.
However, as an option, the issuance and validity of a cerfificate obtained electrenically may be established by visiting the Validole a
Certificate page of the Secretary of State’s Web site, htip:/ieww.sos.state.cous/'biz’CerifficateSearchCriteriado entering the cevtificate’s
confirmation number displayed on the certificate, and following the instruciions displayed. Confiming the jssuance of a certificate is merely
optional_and _js_nol_necessary to the valid and _effeciive Issuance of a certificate. For more information, visit our Web site, hiip:/f
Wi, sos.state.co.s! click “Businesses, trademarks, trade names” and select “Frequently Asked Onestions.




LEASE

THIS LEASE dated July 1, 2014, is between CIP Partnership, the Landiord, and Delany and Asssoc.
DBA Good Earth Meds, William J. Delany, owner/manager, the Tenant,

The Landlord, for and in consideration of the covenants and agreements hereinafter mentioned, to be kept

and performed by the Tenant, does hereby lease to the Tenant, the premises situated in Archuleta County of the
State of Colorado, described as follows:

CIP Unit 1,2.5,6,7 & 8

Property Address

600 Cloman Blvd, Pagosa Springs, CO.

Legal Description

Said premises, with the appurtenances, are to be leased to the Tenant from July 1. 2014, until
June 30, 2017 at and for the rental of $109.200 payable in monthly installments of $ 2,800.00 per
month, for the first twelve months and then $3,150 per month for the following twenty four months.
Said rent is to be paid on or before the 10™ day of each and every month during the term of this lease at
the office of the Landlord or as the Landlord may direct in writing. The Tenant further covenants with
the Landlord that Tenant has received said premises in good order and condition, and at expiration of the
term of this lease will yield up said premises to the Landlord in as good order and condition as when the
same were entered upon by the Tenant, loss by fire, inevitable accident and ordinary wear excepted, and
will keep said premises in good repair during said term at Tenant’s own expense.

IT IS FURTHER AGREED by the Tenant that no part of the premises will be sublet, nor will this lease be
assigned, without the written consent of the Landlord being first obtained. Tenant will not use or permit the
premises to be used for any purposes prohibited by the laws of the United States or of the State of Colorado or in
the ordinances of the county or town in which the premises is located.

IT IS MUTUALLY AGREED that if, after the expiration of this lease, the Tenant shall remain in possession
of said premises and continue to pay rent with a written agreement as to such possession, then the Tenant shall be
regarded as a tenant from month to month at & monthly rental payable in advance equivalent to the last month’s
rent hereunder, and subject to all the terms and provisions of this lease.

IT IS FURTHER MUTUALLY AGREED that in case said premises are left vacant and any part of the rent
herein reserved be unpaid, then the Landiord may, without in wise being obligated to do so and without
terminating this lease, re-take possession of said premises and rent the same for such rent and upon conditions as
the Landlord may think best, making such changes and repairs as may be required, giving credit for the amount of
rent so received less all expenses of such changes and repairs, and the Tenant shall be liable for the balance of the
rent herein reserved until the expiration of the term of this lease.

IT IS AGREED that if the Tenant shall be in atrears in the payment of any instaliment of rent, or any portion
thereof, or in default of any of the covenants or agreements herein contained to be performed by the Tenant which
default shall be uncorrected for a period of three (3) days after Landlord has given written notice pursuant to
applicable law, Landlord may, at Landlord’s option, undertake any of the following remedies without limitation:
(a) declare the term of the lease ended; (b) terminate the Tenant’s right to possession of the premises and reenter
and repossess the premises pursuant to applicable provisions of the Colorado Forcible Entry and Detainer Statute;
(c) recover all present and future damages, costs and other relief to which the Landlord is entitled; (d) pursue
Landlord’s lien remedies; (d) pursue breach of contract remedies; and/or (f) pursue any and all available remedies
in law or equity. In the event possession is terminated by a reason of default prior to expiration of the term, the
Tenant shall be responsible for the rent occurring for the remainder of the term, subject to the Landlord’s duty to
mitigate such damages. Pursuant to applicable law {13-40-104(d.5), (e.5) and 13-40-107.5, C.R.S.] which is
incorporated by this reference, in the event repeated or substantial default(s) under the lease occur, the Landlord




may terminate the tenant’s possession upon a written Notice to Quit, without a right to cure. Upon such
termination, the Landlord shall have available any and all of the above-listed remedies.

This Jease shall be subordinate to all existing and future security interests on the premises. All notices shall
be in writing and be personally delivered or sent by first class mail, unless otherwise provided by law, to the
respective parties at the address immediately below their signature. If any term or provision of this lease shall be
invalid or unenforceable, the remainder of this lease shall not be affected thereby and shall be valid and
enforceable to the full extent permitted by law. This lease shall be binding on the parties, their personal
representatives, successors and assigns. The singular shall be deemed to include the plural.

ADDITIONAL PROVISIONS:

If any regulation should change, making this operation illegal, tenant has option to void lease.

Not to ever be considered real property will be the tenant installed security equipment and DVR, grow lights, air
conditioners, motion detectors and any other security related equipment tenant might install

WJ ' ST

Michael C. Branch e “HJ\.\\ Delany and Assoc.
Landlord: CIP Partnership Tenant: Bill Delany
PO Box 1149
Address: PO Box 1333 Address: PO Box 1149
Pagosa Springs, CO 81147 Pagosa Springs, CO 8114 7.

Phone: 970-264-2135 Phone: 746-8281




Amended Operating Agreement
Delany and Associates, LI.C d/b/a Good Earth Meds

This Amended Operating Agreement (the “Agreement™) is made by the *Member” whose name is:

William Delany

In consideration of the mutual covenants and conditions herein, the Member agrees as follows:

ARTICLE I, ORGANIZATION

Formation.

1.1, Formation. The Member has formed a limited-liability company under the Colorado Limited-Liability Company Act
{currently Title 7, Article 80, of the Colorado Revised Statutes) by filing a Articles of Organization with the Colorado
Secretary of State.

Governing Law.

1.2. Governing Law. This Agreement shall be governed by and construed and interpreted in accordance with the laws of the
State of Colorado, including the Colorade Limited-Liability Company Act, (the “Act™) as amended from time to time,
without regard to Colorado’s conflicts of laws principles. The rights and liabilities of the Member shall be determined
pursuant to the Act and this Agreement. To the extent that any provision of this Agreement is inconsistent with any provision
of the Act, this Agreement shall govern to the extent permitted by the Act.

Name.

[.3. Name. The name of the company shall be Delany and Associates, LLC d/b/a Good Earth Meds (the *Company.”)

Term,

1.4, Term. The term of the Company commenced on the filing of the Articles of Organization and shall be perpetual unless
dissolved as provided in this Agreement.

Office and Agent.

1.5. Office and Agent. The principal office of the Company shall be at, 600 Cloman Boulevard #1, Pagosa Springs,
Colorado 81147, with the registered agent as William Delany.

1




Purpose of Company,

1.6. Purpose of Company. The Company is organized for the purpose of legal cannabis sales and production.

ARTICLE II. MEMBERSHIP INTERESTS, YVOTING AND MANAGEMENT

Initial Member.

2.1, Member. The sole member, owning 100%, is Williamn Delany,

Liability of Member and Managers.

2.2. Liability of Member and Managers. All debts, obligations and liabilities of the Company, whether arising in contract, tort
or otherwise, shall be solely the debts, obligations and liabilities of the Company, and no Member or Manager shall be
obligated personally for any such debt, obligation or liability of the Company solely by reason of being a Member or acting
as a Manager of the Company.

New Member,

2.3. New Member. New Member can be and will be admitted as put forth under Colorado law and as decided by the sole
Member.

Upon the admission of a new Member or Member, as the case may be, to the Company, the capital accounts of Member, and
the calculations that are based on the capital accounts, shall be adjusted appropriately,

ARTICLE II1. CAPITAL ACCOUNTS

Capital Contrvibutions.

3.1. Capital Contributions. Each original Member to this Agreement shall make an initial capital contribution (“Capital
Contribution”) to the Company as necessary.

Additional Contributions.

3.2, Additional Contributions, 1f, at any time or times hereafter, the sole Member shall determine that additional capital is
required by the Company, the sole Member shall determine the amount of such additional capilal and the anticipated time
such additional capital will be required; whether such additional capital shall be provided by the Member by way of

2




additional Capital Contributions or by way of loans from Member, No member shall be obligated, at any time, to guarantee
or otherwise assume or become liable for any obligations of the Company or to make any additional Capital Contributions,
advances, or loans to the Company, unless such obligations are specifically accepted and agreed to by such Member.

ARTICLE IV. MANNER OF ACTING

Officers and Agents of the Company.

4.1. Officers and Agents of the Company. Mr. William Delany is the sole Member of the Company to date, accordingly, any
and all actions shall be pursuant to his decision making authority.

Meetings of Voting Member.

4.2. Meetings of Voting Member. No regular, annual, special or other meetings of Voting Member are required to be held,
unless and until additional Member are involved and allocated ownership. Any action that may be taken at a meeting of
Voting Member may be taken without a meeting by written consent in accordance with the Act. Meetings of the Voting
Member, for any purpose or purposes, may be called at any time by a majority of the Voting Member. The Voting Member
may designate any place as the place of meeting for any meeting of the Voting Member, If no designation is made, the place
of meeting shall be the principal place of business of the Company.

Quorum.

4.3, Quorum. If additional Member are relevant, Member holding at least 67% of the Voting Capital in the Company
represented in person, by telephonic participation, or by proxy, shall constitute a quoram at any meeting of Voting Member,
In the absence of a quorum at any such meeting, a majority of the Voting Member so represented may adjourn the mesting
from time to time for a period not to exceed 60 days without further notice. However, if the adjournment is for more than 60
days, or if after the adjournment a new record date is fixed for another meeting, a notice of the adjourned meeting shall be
given to each Voting Member. The Voting Member present at a duly organized meeting may continue to transact business
only as previously provided on the agenda until adjournment, notwithstanding the withdrawal during such meeting of that
number of Voting Member whose absence would cause less than a quorum,

Action by Written Consent.

4.4, Action by Written Consent. The Voting Member may take action without a meeting, without prior notice and without a
vote if a consent or consents in writing, setting forth the action so taken, shall be signed by the Voting Member having not
less than the minimum number of votes that would be necessary to authorize or take such action at a meeting at which all
Voting Member entitled to vote thereon were present and voted.

ARTICLE V. ALLOCATIONS AND DISTRIBUTTONS

AHocations of Profits and Losses.
3




5.1. Allocations of Profits and Losses. Profits and Losses shall be allocated among the Member in proportion to their
Percentage Ownership Interests, Any special allocations necessary to comply with the requirements set forth in Internal
Revenue Code Section 704 and the corresponding Regulations, including, without limitation, the qualified income offset and
minimum gain chargeback provisions contained therein, shall be made if the Voting Member deem these actions to be
appropriate.

Distributions.

5.2. Distributions. Subject to applicable law and any limitations elsewhere in this Agreement, the Voting Member shall
determine the amount and timing of all distributions of cash, or other assets, by the Company. Except as otherwise provided
in this Agreement, distributions shall be made to Member in proportion to their Percentage Ownership Interests. Except as
otherwise provided in this Agreement, the decision as to whether to make distributions shall be within the sole discretion of
the Voting Member,

Distributions shall be made only to the Member who, according to the books and records of the Company, are the holders of
record on the actual date of distribution. The Voting Member may base a determination that a distribution of cash may be
made on a balance sheet, profit and loss statement, cash flow statement of the Company, or other relevant information.
Neither the Company nor the Member shall incur any liability for making distributions,

Form of Distribution.

5.3. Form of Distribution. No Member has the right to demand and receive any distribution from the Company in any form
other than money. No Member may be compelled to accept from the Company a distribution of any asset in kind in liez of a
proportionate distribution of money being made to other Member except on the dissolution and winding up of the Company.

ARTICLE VI, PROHIBITION ON TRANSFER OR ASSIGNMENT OF INTERESTS

Involuntary Transfer of a Membership Interest,

6.1 Involuntary Transfer of a Membership Interest. A creditor’s charging order or lien on a Member’s Membership interest,
bankruptey of a Member, or other involuntary transfer of Member’s Membership interest, shall constitute a material breach of
this Agreement by such Member, The creditor, transferee or other claimant, shall only have the rights of an assignee, and
shall have no right to become a Member, or to participate in the management of the business and affairs of the Company as a
Member or Manager under any circumstances, and shall be entitled only to receive the share of profits and losses, and the
return of capital, to which the Member would otherwise have been entitled, The Voting Member, including a Voting Member
whose interest is the subject of the charging order, lien, bankruptey, or involuntary transfer, may unanimously elect, by
written notice that is provided to the creditor, transferee or other claimant, at any time, to purchase all or any part of
Membership interest that was the subject of the creditor’s charging order, lien, bankruptcy, or other involuntary transfer, at a
price that is equal to one-half (1/2) of the book value of such interest, adjusted for profits and losses to the date of purchase.
The Member agree that such valuation is a good-faith attempt at fixing the value of the interest, after taking into account that
the interest does not inciude all of the rights of a Member or Manager, and after deducting damages that are due to the
material breach of this Agreement.

ARTICLE VI, ACCOUNTING, RECORDS AND REPORTING




Books and Records.

7.1, Books and Records. The Company shall maintain complete and accurate accounts in proper books of all transactions of
or on behalf of the Company. The Company’s books and accounting records shall be kept in accordance with such
accounting principles (which shall be consistently applied throughout each accounting period) as the Voting Member may
determine to be convenient and advisable. The Company shall maintain at its principal office all of the following:

A cuirent list of the full name and last-known business or residence address of each Member in the Company set forth in
alphabetical order, together with, for each Member, the Voting Capital account and Nonvoting Capital account, including
entries to these accounts for contributions and distributions; the Ownership Interest, Percentage Ownership and Voting
Interests; a copy of the Articles of Organization and any and all amendments thereto together with executed copies of any
powers of attorney pursuant to which the Articles of Organization or any amendments thereto have been executed; copies of
the Company’s federal, state and local-income tax or information returns and reports, if any, for the six most recent taxable
years; a copy of this Agreement and any and all amendments hereto together with executed copies of any powers of attorney
pursuant to which this Agreement or any amendments thereto have been executed; copies of the financial statements of the
Company, if any, for the six most recent Fiscal Years; the Company’s books and records as they relate to the internal affairs
of the Company for at least the current and past four Fiscal Years; true and full information regarding the status of the
business and financial condition of the Company; and true and full information regarding the amount of cash and a
description and statement of the agreed value of any other property or services contributed by each Member and which each
Member has agreed to contribute in the futare, and the date on which each became a Member.

Accountings,

7.2. Accountings. As soon as is reasonably practicable after the close of each Fiscal Year, the Voting Member shalt inake or
cause to be made a full and accurate accounting of the affairs of the Company as of the close of that Fiscal Year and shall
prepare or cause to be prepared a balance sheet as of the end of such Fiscal Year, a profit and loss statement for that Fiscai
Year and a statement of Member’® equity showing the respective Capital Accounts of the Member as of the close of such
Fiscal Year and the distributions, if any, to Member during such Fiscal Year, and any other statements and information
necessary for a complete and fair presentation of the financial condition of the Company, all of which shall be furnished to
each Member. In addition, the Company shall furnish to each Member financial information regarding the Company that is
necessary for such Member to complete such Member's federal and state income tax returns, The Company shall also furnish
a copy of the Company’s tax returns to any Member requesting the same, On such accounting being made, profits and losses
during such Fiscal Year shall be ascertained and credited or debited, as the case may be, in the books of account of the
Company to the respective Member as herein provided.

Filings.

7.3. Filings. The Voting Member, at Company expense, shall cause the income tax returns for the Company to be prepared
and timely filed with the appropriate authorities, The Voting Member, at Company expense, shall also cause to be prepared
and timely filed with appropriate federal and state regulatory and administrative bodies amendments to, or restatemerts of,
the Articles of Organization and all reports required to be filed by the Company with those entities under the Act or other
then current applicable laws, rules, and regulations. If the Company is required by the Act to execute or tile any document
and fails, after demand, to do so within a reasonable period of time or refuses to do so, any Member may prepare, execute and
file that document with the Colorado Secretary of State.

Bank Accounts,
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7.4. Bank Accounts. The Company shall maintain its funds in one or more separate bank accounts in the name of the
Company, and shall not permit the funds of the Company to be mingled in any fashion with the funds of any other person,

Tax Matters Partner.

7.5. Tax Matters Partner, The Voting Member may, in their exclusive discretion, appoint, remove and replace a Tax Matters
Partuner at any time or times. The Voting Member shall from time to time cause the Company to make such tax elections as
they deem to be in the interests of the Company and the Member generally. The Tax Matters Partner, as defined in Internal
Revenue Code Section 6231, shall represent the Company (at the Company’s expense) in connection with all examinations of
the Company’s affairs by tax authorities, including resulting judicial and administrative proceedings, and shall expend the
Company funds for professional services and costs associated therewith,

ARTICLE VIIL DISSOLUTION AND WINDING UP

Dissolution.

8.1. Dissolution. The Company shall be dissolved, its assets shall be disposed of, and its affairs wound up on the first to occur
of: the entry of a decree of judicial dissolution pursuant to the Act; or the unanimous approval of the Voting Member,

Winding Up.

8.2. Winding Up. On the occurrence of an event specified in Section 8.1, the Company shall continue solely for the purpose
of winding up its affairs in an orderly manner, liquidating its assets and satisfying the claims of its creditors. The Voting
Member shall be responsible for overseeing the winding up and liquidation of Company, shall take full account of the assets
and liabilities of Company, shall cause such assets to be sold or distributed, and shali cause the proceeds, to the extent
sufficient, to be applied and distributed as provided in Section 9.4. The Voting Member shall give written notice of the
commencement of winding up by mail to all known creditors and claimants whose addresses appear on the records of the
Company.

Distributions in Kind.

8.3, Distributions in Kind. Any noncash assets distributed to the Member shall first be valued at their fair market value to
determine the profit or loss that would have resulted if such assets were seld for such value. Such profit or loss shall then be
allocated pursuant to this Agreement, and the Members® Capital Accounts shall be adjusted to reflect such allocations, The
amount distributed and charged against the Capital Account of each Member receiving an interest in a distributed asset shall
be the fair market value of such interest (net of any liability secured by such asset that such Member assumes or takes subject
to). The fair market value of such asset shall be determined by the Voting Member, or if any Voting Member objects, by an
independent appraiser (and any such appraiser must be recognized as an expert in valuing the type of asset involved) selected
by a Majority of the Voting Member.

Order of Payment of Liabilities on Dissolution.

8.4. Order of Payment of Liabilities on Dissolution, After a determination that all known debts and liabilities of the Company
in the process of winding up, including, without limitation, debts and Labilities to Member who are creditfors of the
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Company, have been paid or adequately provided for, the remaining assets shall be distributed to the Member in proportion
to their positive Capital Account balances, after taking into account profit and loss allocations for the Company’s taxable
year during which liquidation occurs,

Provisions for Payment of Liabilities.

8.5. Provisions for Payment of Liabilities. The Company may make: (1) reasonable provisions to pay all claims and
obligations, including all contingent, conditional or unmatured contractual claims, known to the Company, and (2) such
provision as will be reasonably likely to be sufficient to provide compensation for any claim against the Company which is
the subject of a pending action, suit or proceeding to which the Company is a party, and (3) such provision as will be
reasonably likely to be sufficient to provide compensation for claims that have not been made known to the Company or that
have not arisen but that, based on facts known to the Company, are likely to arise or become known to the Company within
10 years after the date of dissolution.

Compliance with Regulations.

8.6. Compliance with Regulations. All payments to the Member on the winding up and dissolution of Company shall be
strictly in accordance with the positive capital account balance limitation and other requirements of Regulations Section
1.704-1(b)(2)(ii)(d), as the voting Member deem appropriate.

Limitations on Payments Made in Dissolution,

8.7. Limitations on Payments Made in Dissolution. Except as otherwise specifically provided in this Agreement, each
Member shall only be entitled to look solely to the assets of the Company for the return of such Member's positive Capital
Account balance and shall have no recourse for such Member’s Capital Contribution or share of profits (on dissolution or
otherwise) against any other Member.

Statement of Dissolution.

8.8. Statement of Dissolution, The Voting Member conducting the winding up of the affairs of the Company shall cause to be
filed in the office of, and on a form preseribed by the Colorado Secretary of State, a Statement of Dissolution of the Articles
of Organization on the completion of the winding up of the affairs of the Company.

ARTICLE IX, EXCULPATION AND INDEMNIFICATION

Exculpation of Member,

9.1. Exculpation of Member. No Member shall be liable to the Company or to the other Member for damages or otherwise
with respect to any actions taken or not taken in good faith and reasonably believed by such Member to be in or not opposed
to the best interests of the Company, except to the extent any related loss results from fraud, gross negligence or willful or
wanton misconduct on the part of such Member or the material breach of any obligation under this Agreement or of the
fiduciary duties owed to the Company or the other Member by such Member.




Indemnification by Company.

9.2, Indemnification by Company, The Company shall indemnify, hold harmiess and defend the Member, in their capacity as
Member, Managers, or officers, from and against any loss, expense, damage or injury suffered or sustained by them by
reason of any acts or omissions arising out of their activities on behalf of the Company or in furtherance of the interests of the
Company, including but not limited to any judgment, award, settlement, reasonable attorney’s fees and other costs or
expenses incurred in connection with the defense of any actual or threatened action, proceeding or claim, if the acts or
omissions were not performed or omitted fraudulently or as a result of gross negligence or willful misconduct by the
indemnified party. Reasonable expenses incurred by the indemnified party in connection with any such proceeding relating to
the foregoing matters may be paid or reimbursed by the Company in advance of the final disposition of such proceeding upon
receipt by the Company of (i) written affirmation by the person requesting indemnification of its good-faith belief that it has
met the standard of conduct necessary for indemnification by the Company and (if) a written undertaking by or on behalf of
such person to repay such amount if it shafl ultimately be determined by a court of competent jurisdiction that such person
has not met such standard of conduct, which undertaking shall be an unlimited general obligation of the indemnified party but
need not be secured,

Insurance,

9.3. Insurance. The Company shall have the power to purchase and maintain insurance on behalf of any person who is or was
a Member or an agent of the Company against any liability asserted against such person and incurred by such person it any
such capacity, or arising out of such person’s status as a Member or an agent of the Company, whether or not the Company
would have the power to indemnify such person against such liability under Section 10.1 or under applicable law.

ARTICLE XI. MISCELLANEOUS

Authority,

10.1. Authority. This Agreement constitutes a legal, valid and binding agreement of the Member, enforceable against the
Member in accordance with its terms. The Member is empowered and duly anthorized to enter into this Agreement
(including the power of attorney herein) under every applicable governing document, partnership agreement, trust instriument,
pension plan, charter, articles of incorporation, bylaw provision or the like. The person, if any, signing this Agreement on
behalf of the Member is empowered and duly authorized to do so by the governing document or trust instrument, pension
plan, charter, articles of incorporation, bylaw provision, board of directors or stockholder resolution or the like,

Notices,

10.2. Notices. Except as otherwise expressly provided herein, any notice, consent, authorization or other conumunication to
be given hereunder shall be in writing and shall be deemed duly given and received when delivered personally, when
transmitted by facsimile if receipt is acknowledged by the addressee, one business day after being deposited for next-day
delivery with a nationally recognized overnight delivery service, or three business days after being mailed by first-class mail,
charges and postage prepaid, properly addressed to the party to receive such notice at the following address, or such other
address as shall have been designated in accordance with this Section:




NAME:
William Delany

Severability.

10.3. Severability. If any provision of this Agreement, or the application of such provision to any person or circumstance,
shall be held by a court of competent jurisdiction to be invalid or unenforceable, the remainder of this Agreement, or the
application of such provision to persons or circumstances other than those to which it is held to be invalid or unenforceable,
shall not be affected thereby.

Binding Effect,

10.4. Binding Effect. This Agreement shall bind and inure to the benefit of the parties and their respective Successors.

Counterparts.

10.5. Counterparts. This Agreement may be executed in one or more counterparts, each of which shall be deemed an original,
but all of which together shall constitute one and the same instrument.

Further Assurances,

10.6. Further Assurances .Each Member shall provide such further information with respect to the Member as the Company
may reasonably request, and shall execute such other and further certificates, instruments and other documents, as may be
necessary and proper to implement, complete and perfect the transactions contemplated by this Agreement.

Headings; Gender; Number; References.

10,7. Headings; Gender; Number; References. The headings of the Sections hereof are solely for convenience of reference
and are not part of this Agresment. As used herein, cach gender includes each other gender, the singular includes the plurat
and vice versa, as the context may require. All references to Sections and subsections are intended to refer to Sections and
subsections of this Agreement, except as otherwise indicated.

Amended,

10.8. Amended. This is an Amended Operating Agreement, all previous Operating Agreement pertaining to Delany and
Associates, LLC d/b/a Good Earth Meds shall be deemed null and void.

Dated: September 17, 2015

William Delany: 100% Member




This Operating Agreement is for a Colorado limited-liability company. The Colorado Limited-Liability Company Act (the
“Act”) is currently located at Title 7, Article 80 of the Colorado Revised Statutes.

IN WITNESS WHEREOF, the parties hereto have executed this Operating Agreement effective as of the day and ycar
above written.

Wf@ : GRye0t3
~William Delan ) Date

10




AXXIS AUDIO
309 SOUTH CAMINO DEL RIO
DURANGO, CO 81301
PH#: 970.259.7100

May 9, 2016

Good Earth Meds
Attention: Bill Delany
600 Cloman Blvd., #1
Pagosa Springs, CO 81147

Re:  Good Earth Meds
600 Cloman Blvd,, Units 1,2, 5,6, 7and 8
Pagosa Springs, CO 81147

Dear Mr. Delany:

This is to certify that there is a Honeywell Security System at the above address/units.
This system includes the following:

Motion detectors, door contacts and CCTV system

The system is monitored on a 24 hour basis for burglary, fire and environmental in a non-
supervised mode by UL Certified Central Station,

Security Partners LLC.

4420 W. Diablo Dr.

Las Vegas, NV 89118

UL Applicant Subscriber No: 514543-001

Aany further questions may be directed to this office at (970) 259-7100.
Yours traly,

Katherine A. Howard
Office Manager




WAIVER AND RELEASE OF LIABILITY
AND
AGREEMENT TO INDEMNIFY ARCHULETA COUNTY

Release of Archuleta County From Liability to License Applicant and Licensee

By applying for a license pursuant to the Colorado Medical Marijuana Code (CRS §12-
43.3-101, et seq.) and/or the Colorado Retail Marijuana Code (C.R.S. § 12-43.4-101, et seq.),
and (if it is approved and issued) by accepting a license, from the Archuleta County Board of
County Commissioners acting as the Archuleta County Local Licensing Authotity, the
applicant/licensee, and each of them, waives and releases Archuleta County, and its elected
officials, employees, agents, insurers and attorneys, and each of them, from any liability for
injuries, damages, costs and expenses of any nature whatsoever that result or relate to the
investigation, arrest or prosecution of business owners, operators, employees, clients or
customers of the applicant/licensee for a violation of state or federal laws, rules or regulations
relating fo marijuana.

Agreement to Indemnify Archuleta County

By applying for a license pursuant to the Colorado Medical Marijuana Code (CRS §12-
43.3-101, et seq.) and/or the Colorado Retail Marijuana Code (C.R.S. § 12-43.4-101, et seq.),
and (if it is approved and issued) by accepting a license, from the Archuleta County Board of
County Commissioners acting as the Archuleta County Local Licensing Authority, the
applicant/licensee, and each of them, jointly and severally if more than one, agrees to indemnify,
defend and hold harmless Archuleta County, and its elected officials, employees, agents, insurers
and attorneys, and each of them, against all liability, claims and demands, of any nature
whatsoever, including, but not limited to, those arising from bodily injury, sickness, disease,
death, property loss and property damage, arising out of or in any manner related to the operation
of the medical marijuana business that is the subject of the license.

THE UNDERSIGNED AGREES TO THE RELEASE AND AGREEMENT ABOVE.
Signed on $412 /é

W

Applicat ————"




I further agree to release and hold harmiess any person releasing such information to

the Archuleta County Sheriff's Office from any and all liability or claims that | may have
against that person arising out of the release of such information.

| further agree to release and hold harmless Archuleta County, its elected officials,
officers, agents and employees from any and all liability or claims which | may have
arising out of the disclosure of such information to the Archuleta County Sheriff's Office
for use by the Archuleta County Sheriffs Office in the consideration of my application for
a Marijuana License, the disclosure or release of any information or documents by the
Archuleta County Sheriff's Office or agents thereof collected during the application
process to any person or entity lawfully empowered to obtain such information or
documents.

This Affidavit is made for purposes of inducing the Local Licensing Authority of Archuleta
County, Colorado, to approve the aforementioned Marijuana business license application.
This Affidavit is made with the knowledge and consent by me; and if this Affidavit for any
reason proves to be false, the Archuleta County Marijuana Authority may revoke the
license previously issued to me in reliance upon this Affidavit and said revocation may be
accomplished without the necessity of any hearing.

h]

4

™~
ignature of Applicant

State of Colorado

County of /-], f"c}w\ /QL\

£s

e
The foregoing Affidavit was subscribed and swom to before me this% day of

W\(r\ .201‘*_, by bf”lﬁmﬂﬁzfﬁ“\
< —"

Christian B, Chiffons
Molary Public
‘State of Colorado
Motary D 20134024160
'y Commission Expires Apell ¥, 2047

Witness my hand and official seal.

My commission expires f"’%ﬂfa / 7o F

/”’ Notary Public

Page 6 of 6




I W igm ﬁe / o~ . , as an authorized agent for the applicant, state
under penalty for offerix(g @ false instrument for recording pursuant to §18-5-114 C.R.S. that
the entire Marijuana Busitiess Operations Application Form, statements, attachments, and
supporting schedules are true and correct to the best of my knowledge and belief, and that this
statement is executed with the knowledge that misrepresentation or failure to reveal information
requested may be deemed sufficient cause for the refusal to issue 2 Marijuana Business license
by the Archuleta County. Further, I am aware that later discovery of an omission or
misrepresentation made in the above statements may be grounds for the denial of a temporary
Marijuana application or the revocation of the license, 1 am voluntarily submitting this
application to the Archuleta County Licensing Authority under oath with full knowledge that I
may be charged with perjury or other crimes for intentional omissions and misrepresentations
pursuant to Colorado law or for offering a false instrument for recording pursuant to §18-5-114
C.R.S. I further consent to any background investigation necessary to determine my present
and continuing suitability and that this consent continues as long as I hold an Archuleta County
Marijuana Business License, and for 90 days following the expiration or surrender of such
Marijuana License,

Print Full Legal Agent Name clearly below:-.. = o

Applicant’s Business Name Traclc Name (DBA)
M}V\é_f;\%’t[}sﬁoq}{’léj, NS G‘/\%A /}/L”J/J

Legal Agent Last Name (Please Print) Legal Agent First Name Legal Agent Middle Name
)hy\,u,/ }’\7( ///A,x_, ‘)a'f’l"“
Signature Date
ho %D S8./7




Investigation Authorization
Authorization to Release Information

I, William J Delany » @8 an authorized agent for the applicant, hereby
authorize the Colorado Marjjuana Licensing Authority, the Marfjuana Enforcement Division, (hereafter, the
Investigatory Agencies) to conduct a complete investigation into my personal background, using whatever legal means
they deem appropriate. | hereby authorize any person or entity contacted by the Investigatory Agencies to provide any
and all such information deemed necessary by the Investigatory Agencies. | hereby waive any rights of confidentiality
in this regard. I understand that by signing this authorization, a financial record check may be performed. | authorize
any financial institution to surrender to the Investigatory Agencies a complete and accurate record of such transactions
that may have occurred with that institution, including, but not limited to, internal banking memoranda, past and present
loan applications, financial statements and any other documents relating to my personal or business financial records
in whatever form and wherever located. | understand that by signing this authorization, a financial record check of my
tax filing and tax obligation status may be performed. | authorize the Colorado Department of Revenue fo surrender

to the Investigatory Agencies a complete and accurate record of any and all tax information or records relating to me,

| authorize the Investigatory Agencies to obtain, receive, review, copy, discuss and use any such tax information or
documents relating to me. | authorize the release of this type of information, even though such information may be
designated as “confidential” or “non-public” under the provisions of state or federal laws. | understand that by signing
this authorization, a criminal history check will be performed. | authorize the Investigatory Agencies to obtain and

use from any source, any information concerning me contained in any type of criminal history record files, wherever
located. | understand that the criminal history record files contain records of arrests which may have resulted in a
disposition other than a finding of guilt (..., dismissed charges, or charges that resulted in a not guilty finding). |
understand that the information may contain listings of charges that resulted in suspended imposition of sentence,
even though i successfully completed the conditions of said sentence and was

discharged pursuant to law. | authorize the release of this type of information, even though this record may be
designated as “confidential” or “non-public” under the provisions of state or federal laws.

The Investigatory Agencies reserve the right to investigate all relevant information and facts to their satisfaction. |
understand that the Investigatory Agencies may conduct a complete and comprehensive investigation to determine
the accuracy of all information gathered. However, the State of Colorado, investigatory Agencies, and other agenfs
or employees of the State of Colorado shall not be held liable for the receipt, use, or dissemination of inaccurate
information. I, on behalf of the applicant, its legal representatives, and assigns, hereby release, waive, discharge, and
agree to hold harmless, and otherwise waive liability as to the State of Colorado, Investigatory Agencies, and other
agents or employees of the State of Colorado for any damages resulting from any use, disclosure, or publication in
any manner, other than a willfully unlawful disclosure or publication, of any material or information acquired during
inguiries, investigations, or hearings, and hereby authorize the lawful use, disclosure, or publication of this material
or information. Any information contained within my application, contained within any financial or personnel record,
or otherwise found, obtained, or maintained by the Investigatory Agencies, shail be accessible to law enforcement
agents of this or any other state, the government of the United States, or any foreign country.

Print Fuli Legal Name of Authorized Agent cteali-ly below;

Applicant's Business Name Trade Name {DBA)

Delany & Associates, LLC Good Earth Meds

Lsgal Agent Last Name (Please Print} Legal Agent First Name Legal Agent Middle Narme

Delany William John

Legal Agent Title Signature Date

Owner/Mgr o p . 7-23:/5
~—
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INVESTIGATION AUTHORIZATION -
"AUTHORIZATION-TO RELEASE INF ORMATION

l, b ”)M @L (/fﬂ\ , as an avthorized agent for the applicant, hereby auvthorize the Archvleta County Local
Licensing Authority, thiqugh the Archuleta County Sheriff's Office (hereafler, the Investigative Agency) to condudt o complete
investigation into my personal background, vsing whatever legal means they deem appropricte. | hereby authorize any person or
entity contacted by the Investigatory Agency to provide any and all informaton deemed necessary by the Investigative Agency. |
hereby waive any rights of confidentiality in this regard. | understand that by signing this authorization, a financial record check may
be performed. | avthorize any financial institution to surrender 1o the Investigative Agency a complete and accurate record of such
transactions that may have occurred with that institution, including but not limited to, intsemal banking memoranda, past and present
loan applications, financial stotements, and any other documents relating t¢ my personal or business fingncial records in whalever
form and wherever located. | understand that by signing this authorization, o financia! record check of my fax filing and tax
chligation status may be performed. [ avthorize the Colorado Department of Revenue to surrender to the Investigative Agencies a
complete and accurate record of any and all tax information or records relating to me. 1 authorize the Investigative Agency to obtain,
receive, review, copy, discuss and use any such fax information or documents relating to me. | auvthorize the release of this type of
information, even though such information may be designoted as “confidential” or “nonpublic” under the provisions of state or
federal laws. | understand that by signing this avthorization, a criminal history check will be performed. | auvtherize the Investigative
Agency to obtain and use from any source, any information ¢toncerning me contained in any type of criminal hisfory record files,
wherever located. | understand that the criminal history record files contain records of arrests which may have resulted in a
disposition other than a finding of guilt (i.e., dismissed charges, or charges that resulted in a not guilty finding), | understand that the
information may contain listings of charges that resulted in suspended Imposition of sentence, even though [ successfully complefed
the conditions of soid sentence and was discharged pursuant 1o faw. | authorize the release of this type of information even though
this record may be designated as "confidential” or “nonpublic” under the provisions of state or federal laws.

The Investigative Agency reserves the right o investigate all relevant information and Facts to their satisfaction. | understand that the
Investigative Agency may conduct o complete and comprehensive investigation to determine the accuracy of alf information gaihered.
However, Archuleta County, the Investigative Agency, and other agents of employees of Archuleta County shall not be held liable for
the receipt, use, or dissemination of inaccurate information. 1, on behalf of the applicant, its legal representatives, and assigns,
hereby release, waive, discharge, and agree to hold harmless, and otherwlse waive liability as to Archuleta County, the Investigative
Agency, and other agenis or employees of Archuleta County for any damages resulting from any use, disclosure, or publication in
any monner, other than a wilifully unlawfoul disclosure or publication, of any material or information acquired during inquiries,
investigations, or hearings and hereby authorize the lawful use, disclosure, or publication of this malerial or information. Any
information contained within my application, contained within any financlal or personnel record, or otherwise found, obtained, or
muainfained by the Investigative Agency, shall be accessible to law enforcement agents of this or any other state, the government of
the United States, or any forelgn country.

Print Full Legal Agent Name cleurly below: ...

Applicant's Business Name I \:i‘mc.i.e. Nﬂme(DBA)

Ocbir v s gesnds boaf g-rth Med>
Legal Agen-badt Name {Please Prin) Legal Agent First Name Legal Ageat Middle Name
Legal Agent Tifte—-" Sigharture (Must be signed In front of one wilness)

b ;\;}E o |
Dated this 10 day of /]/)4__\ 204 _w_ Sy ﬂ/)/\
) (time)

Pﬁ\& 4 Sen S Q!"/H ™, . /D

(ctiy) (Stale)

Wiinefs/Skgrﬁ{:re




'APPLICANT’S REQUESTTO RELEASE INFORMATION - oo oo

To: %0%
From: O ¢ ] ja on m /‘\IL
< J

1. I/We hereby authorize and request all persons to whom this request is presenied having information relating fo or conceming the above named applicant
1o furrnish such information to a duly appeinted agent of the Archuleta County Marijuana Local Licensing Authority whether or not such information weuld
otherwise be protected from the disclosure by any constitutional, statutory or common law privilege.
2. FWe hereby authorize and request all persons to whom this request is presented having documents relating to or concerning the above named applicant to
permit a duly appeinted agent of the Archuleta County Marijuana Local Licensing Authority te review and copy any such documents, whetheror not such
documents wonld otherwise be protected from disclosure by any constitutional, statutory, or common law privilege.
3. I/'We hercby authorize and request the Colorado Department of Revenue to permit a duly appointed agent of the Archuleta County MarijuanaLocal
Licensing Authorily to obtain, receive, review, copy, discuss and nuse any such tax information or documents relating to or concemning the above
namedapplicant, whether or not such infonnation or documents would otherwise be protected from disclosure by any constitutional, statutery, or common
lawprivitege.
4. Tf the person to whom (his request is presented is & brokerage firm, bank, savings and loan, or other financial institution or an officer of the same,
I'Wehereby authorize and request that a duly appointed agent of the Archuleta County Marijuana Local Licensing Authority bo permitted to review and
obtaingopies of any and ail dosuments, records or correspondence pertaining to mefus, ineluding but not limited to past loan information, notes co-sipned by
me/us, checking records, savings deposit records, safe deposit box records, and generat ledger folio sheets.
5. ¥We do hereby make, constitute, and appoint any duly appointed agent of the Arelmleta County Marijjuana local Licensing Authority, my/ourtrue and
lawful attomey in fact for me/us in my/our behalf and for my/our use and benefit:

(a) To request, review, copy, sign for, or otherwise act for investigative purposes with respeet todocuments and information in the possessien of the
person to whom this request is presented as I'we might;

{b) To name the persen or entity to whom this request is presented and inserl ihat person’s name in the appropriate location in this request;

(c) To place the nams of the agent presenting this request in the appropriate location on this request.
6. 1 grant to said attomey in fact full power and authority to do, take, and perform all and every act and thing whatsoever requisite, proper, or necessary to
be dong, in the excreise of any of the rghts and powers herein granted, as fully to all intents and purposes as Ihwe might or could do it personaliypresent,
with full power of substitution or revocation, hereby mlifying and confirming all that said attorney in fact, or his substitute or substitutes, shalifawfully do
or cause (o be done by virtue of this power of attomey and the rights and powers herein granied.
7. This power of attomey ends twenty-four (24) months from the date of execution.
8. The above named applicant has filed with the Archuleta County Marijuana Local Licensing Authority an application for a Matijuana Business License.
Said applicant undersiands that it is seeking the granting of a privilege and acknowledges that the burden of proving its qualifications for a
faverabledetenmination is at all times on the applicant. Said applicant accepts any risk of adverse public notice, embarassment, criticism, or other action of
financial loss, which may result from action with respect to this application.
9. I/'We do for myself/fourselves, my/our heirs, executors, administrators, successors, and assigns, hereby release, remise, and forever discharge the person to
whom this request is presented, and his agents and employees from all and all manner or actions, causes of action, suits, dobts, judgments,
exesutions,olaims, and demands whatsoever, known or unknown, in law or equily, which the applicant ever had, now has, may have, or claims to have
against the person to whom this request is being presented or his agents or employers arising out of or by reason of complying with the request.
10. I/We agree to indemnify and hold haimless the person to whom this request is presented and his agents and employees from and against all claims,
damages, losses, and expenses, including reasonable attomney’s fees arising out of or by reason of complying with this request.
11. A repreduction of this request by photoeopying or similar process shall be for all intents and purposes as valid as the original.

Legal Agcnt Last Name (.P.lease.Pn'nt.) . .Legél Agent F:rst Name — . I;é.gal.Agen't Middie Namo |
ot

m};\g&:\‘ VPR RN

T.epal Agent Title Signature (Must be signed in front of one witness

D oo roy | o g

! .
Dated this ’D'H\ day of M"’\ , 20 (4  a ‘S»'/j /M
)]

(time)

@"’?“%D‘im Sppe S0 . G
E o

(City) (State)

Signature of Medical Marijuana Lifﬁfr/ging agent presenting this request Date




DR 0140 (021611 1)
DEPARTMENT OF REVENUE STATE COUNTY

DENVER GO 80261-0013 COLORADO ARCHULETA  —
Must collect USE ACCOUNT  LIABILITY INFORMATION ISSUE DATE © LICENSE VALID
taxes for: NUMBER o e HOERSEAALID
SALEST AX for all references  wuty] ot mduary Tatatydate ;. OOR 0 v . DECEMBER 3t
LICENSE l 012854350001 48-0206-007 L 090115 Nov 25 15 2017
THIS LICENSE MUST BE POSTED AT THE FOLLOWING LOCATION  THIS LICENSE IS NOT

IN A CONSPIGUOUS PLAGE: §00 CLOMAN BLVD UNIT 142 PAGOSA SPRINGS CO 81147
_ TRANSFERABLE

||1Ilillm|||hl||m|mllml”h"hi"|||!l"[i"t“llﬂull

DELANY & ASSOCIATES LLC
PO BOX 1449

PAGOSA SPRINGS CO 81147-1149 ? E ﬁ

Executive Direclor
Depariment of Revenus

A Detach Here A Letter Id: L1818099648

important Verification Process
I you are new to Colorado sales tax visit: winy, Colorado.goviravenue/salestaxbasics

VERIFY that all information on your sales tax license is correct. Modify and update any errors yout identify on the Internet through Revenue
Online. Access your tax account, file returns, submlit payments, verlfy sales tax licenses and view sales tax rates through
Revenue Ontine at wiw. Colorado.gov/RevenueOnline

Alt the information you need to ragister is on this document; have it with you before you begin. Follow these easy steps.
1. Go to www.Colorado.gov/RevenueOnling
2. Glick on the Sign Up (Individual or Business) link on the right.
3. Click on Continue.

Now click on: Enter Taxpayer information. Glick on the down arrow in the Account Type fist and select Other. Use the first 8-digits of
the account number shown on your ficense. Complete the rest of the screen.

Next click on: Enter Login information and complete the screen (this is information YOU get to create for the account}.

Next click on Enter Account Information and complete the screen. .
. ' . Your Letter (D is: L1818089648
Then click the Submit button. You will ses a confirmation page on your screen. You should receive a confirmation email from the Colorado
Department of Revenus. If you do not, check your Junk email folder. Once you have your Autherization Code refurn to Revenue Online via
the link in your email. Enter the Login 1D and Password you created.
1. Click on the Login hutton.

2. Enter the Authorization Cade from your email {first time only).

3. Click Login. You should then be in your account. NOTE: if you have adtitional lax types registered under the same Account
Number, such as withholding, you will be able to view those tax types through the accaunt. You do not need to creats separate Login
IDs and Passwords for each tax in your account. :

Filing Returns
To file a return, go to Revenue Online {www.Colorado.gov/RevenueOnifine). You must file a return for each reporling period. If you
have no tax to repor, file a “zaro” return. Tax reporting and payment are your responsibility. To avoid late penalties and interest, file online
on or hefore the due date. If you discontinue sales, you may clase your business tocation through Revenue Online.

Learn more and avoid unnecessary errors by attending our free sales tax classes! Sign up at wivw. TaxSeminars.state.co.us




Archuleta County
Local Licensing Authority
398 Lewis Street
P.O. Box 1507
Pagosa Springs, CO 81147
(970) 264-8401

APPLICATION FOR MARILJUANA BUSINESS

X NEW LICENSE O LICENSE RENEWAL
& MODIFICATION

DL R L
i F e LR

A SEPARATE LICENSE APPLICATION IS REQUIRED FOR EACH LICENSE TYPE

Medical Center License Retail Center License
Medical Center and Cultivation License x| Retail Optional Premises Cultivation License
Medical Marijuana-Infused Product Manufacturer Retail Store and Cultivation License
Retail Marijuana-Infused Product Manufacturer
Applicant is applying as: Documents o be submitted by type of enfify:
Corporation® yes %L ertificate of Incorporalion
Partnership* [3 Parinership agreement ) Husband and Wife Partntership (no writlen agreement)

Limited Liability Company* [ Articles of Organization [1 Operating Agrecment

Sole Proprietorship**

Other: Attach copy of agreements creating association or relationship between the parties.

*Certificate of Good Standing or Statement of Trade Named filed with the Colorado Secretary of State
**Sole Proprietorship {Individual) requires Verification of Lawfirl Presence per State Law (Signed AfYidavit and Photo ID}




BUSINESS INFORMATION

Applicant’s Legal Business Name/Trade Name (DBA) 12 Digit Parcet LD Number Zone District
San Juan Strains, Inc, 569905202009

Street Address of Business Business Phons Number

95 Industrial Circle

Mailing Address City State Zip

PO Box 3163 Pagosa Springs, CO 81147
PRIMARY CONTACT PERSON

Primary Contact Person for Business Primary Contact Phone Number Primary Contact Cell Number
James Diftey (970) 570-0216 () Same
Primary Contact Email Address

Diffcon5@hotmail.com

Primary Contact Address City . State | Zip

PO Box 3163 Pagosa Springs CO 81147

STATE MARIJUANA LICENSE NUMBERS

Medical Marijuana Center Number:

Retai! Marijuana Center Number:

Medical Optional Premises Cultivation Number:

Retail Optional Premises Caltivation Number:

Medical Infused Products Number:

Retail Infused Products Number:




Does the Applicant, as listed on Page I of this application, have legal possession of the ; Yes | No
premises for at least 1 year from the date that this license will be issued by virtue of ownership, X
lease or other arrangement?
0 Own ExLease 0 Other
T leased, list the name of landlord and tenant, and date of expiration, EXACTLY as they appear on the lease
Landlord Tenant Expires
$JS Holdings, LLC San Juan Strains, Inc. 12/31/16
Does the Applicant propose to have food for retail sale at this location? Yes | No
X

If yes, describe the items:

Yes | No
For the Retail Marijuana Optional Premises Cultivation facilities, do you perform cold water X

extractions?

For the Retail Marljuana Infused Product Manufacturer facllities, what type(s) of extraction do you perform?
1 Butane 0 Propane 0 Carbon Dioxide o Ethanol o None

o Isopropanol o Acetong o Heptane o Other: nfa

CHANGE TRADE NAME OR CORPORATE NAME

0 Change of Trade Name / DBA only (attach the foflowing supporting documents)
1. Statement of Trade Name filed with the Secretary of State.

O Corporate Name Change (attach the following suppotting documents)

1. Certificate of Amendment filed with the Secretary of State, or

2. Statement of Change filed with the Secretary of State, and

3. Minutes of Corporate meeting, Limited Liability Members meeting, Partnership agreement.
O Corporate Name Change (attach the following supporting documents)

1. Operating Agreement, and

2. Corporate minutes approving change.

Old Trade Name New Trade Name




MODIFICATION OF PREMISES

Note: Licensees may not modify or add to their licensed premises until approved by State and Local Authority

Desctibe change proposed:

Is the proposed change in compliance with local building codes and zoning regulations? Yes

No

[}

OOo0gogaQ

Attach the following supporting documents:

A floor plan of the current licensed premises, drawn to scale on 8-1/2 x 14" or 11x17" paper, showing the
layout of the dispensary and the principal uses of the floor area including a depiction of where any setvices
other than the dispensing of marijuana are proposed to occur on the licensed premise. The plan must alse
indicate separation of those areas open to non-patients, and the location of the steel or solid wood door and

any safes as well as any doors or windows.
Lease that is revised due to the modification.
Planning/Zone Confirmation Form

Building Code Confirmation Form

Fire Code Confirmation Form

San Juan Basin Health Department Approval




I, James Diffey , as an authorized agent for the applicant, state

under penalty for offering a false instrument for recording pursuant to §18-5-114 C.R.S. that
the entire Marijuana Business Operations Application Form, statements, attachments, and
supporting schedules are true and correct to the best of my knowledge and belief, and that this
statement is executed with the knowledge that misrepresentation or failure to reveal information
requested may be deemed sufficient cause for the refusal to issue a Marijuana Business license
by the Archuleta County. Further, I am aware that later discovery of an omission or
misrepresentation made in the above statements may be grounds for the denial of a temporary
Marijuana application or the revocation of the license. I am voluntarily submitting this
application to the Archuleta County Licensing Authority under oath with full knowledge that I
may be charged with perjury or other crimes for intentional omissions and misrepresentations
pursuant to Colorado law or for offering a false instrument for recording pursuant to §18-5-114
C.R.S. T further consent to any background investigation necessary to determine my present
and continuing suitability and that this consent continues as long as I hold an Archuleta County
Marijuana Business License, and for 90 days following the expiration or surrender of such
Marijuana License.

£ Full Tegal Agent Name clearly bel
cant’s Business Name
San Juan Strains, Inc.

Legal Agent Last Name (Please Print) Legal Agent First Name Legat Agent Middle Name
Diffey James Vinson.

Date

(515

Signature

Vot




I, _James Diffey. , as an authorized agent for the applicant, hereby authorize the Archuleta

County Loca! Licensing Authority, through the Archuieta County Sheriff's Office (hereafter, the Investigative Ageney) to conduct
a eomplete investigation into my personal background, using whatever legal means they deem appropriate. | hereby authorize
any person or entity contacted by the Investigatory Agency to provide any and all information deemed nacessary by the
Investigative Ageney. | hereby waive any rights of confidentiality in this regard. 1undersiand that by signing this authorization, a
finaneial record cheek may be performed, ! authorize any finaneiat institution to surrender to the Investigative Ageney a complete
and accurate record of such transactions that may have oecurred with thal institution, incfuding but not limited to, internal banking
memoranda, past and present loan apptisalions, financiaf statements, and any other documents relating to my personal or business
financial records in whatever form and wherever located. | understand that hy signing this authorizalion, a finaneial record
cheek of my tax filing and tax obligation status may be performed. 1 authorize the Colorado Department of Revenue to surrender
to the Investigative Agencies a complete and aceurate resord of any and ali tax information or records relating to me. | authorize the
Investigative Ageney to obtain, receive, review, copy, diseuss and use any such tax information or documents refating to me. |
authorize the 1elease of this type of information, even though such information may be designated as “econfidential” or
“nonpublic” under the provisions of state or federal laws. | understand that by signing thfs authorization, a criminal history ¢heck
will be performed. [ authorize the Investigative Agensy to oblain and use from any source, any information concerning me
contained in any type of criminal history record files, wherever located. | understand that the eriminal histary record files
contain records of amests whith may have resulted in a disposition other than a finding of guilt (i.e., dismissed charges, or
charges thal resulted in a not guilty finding). I understand that the information may contain listings of c¢harges that resulted in
suspended imposition of sentence, even though I suceessfully eompleted the conditions of said sentence and was discharged
pursuant to law. | authorize the release of this type of information even though this record may be designated as “confidential” or
“nonpublic” under the provisions of state or federal laws.

The Investigative Ageney reserves the right to investigate all refevant information and facts to their satisfaction. | undersiand that the
Investigative Agency may conduct a complete and comprehensive investigation to determine the accuracy of all information gathered.
However, Archuleta County, the Investigative Agency, and other agenls of employees of Archuleta County shatl not be held liable for
the receipt, use, or dissemination of inaceurate information. 1, on behalf of the applicant, its legal representatives, and assigns,
hereby release, waive, distharge, and agree to hold harmless, and otherwise waive liability as to Archuleta Gounty, the Invesligative
Agency, and other agents or employees of Archuleta County for any damages resulling from any use, disclosure, or publication in
any manner, other than a wiilfully unlawful disclosure or publication, of any malerial or information acquired during inquiries,
investigations, or hearings and hereby authorize the lawful use, disclosure, or publication of this material or information. Any
information contained within my application, contained within any finanelal or personnel Tecord, or otherwise found, oblained, or
maintained by the Investigative Agency, shall be accessible to law enforeement agents of this or any other state, the govemment of
the United forei

Applicant’s Business Name Trade Name {BBA)

San Juan Strains, Inc.

Legal Agent Last Name (Piease Prinl) Legzat Agent First Name Legal Agent Middle Name
Diffey James ’ Vinson

4

Eegal Agent Title Signature (My igned in front of one witness)
EQ

&

Dated this 6M\dayof Noy /,{636' at ‘7,‘(@;47%
time
Q Qs SUIGS, (O

ciyy ¥

(State)

Witness w W
A




To; From: San Juans Strains,

Inc,

1. I/We hereby authorize and request all persons to whom this request is presented having information relating to or concerning the above named applicant
to fumish such information to a duly appointed agent of the Archuleta County Marijuana Local Licensing Authority whether or not such information would
otherwise be protected from the disclosure by any constitutional, statutory or common law privilege.
2. I/We hereby authorize and request all persons to whom this request is presented having documents relating to or conceming the above named applicant to
permtil a duly appointed agent of the Archuleta County Marijuana Local Licensing Authority to review and copy any such documents, whether or not such
documents would otherwise be protected from disclosure by any constitutional, statutory, or common law privilege.
3. /'We hereby authorize and request the Colorado Department of Revenue to permit a duly appointed agent of the Archuleta County Marijuana Local
Licensing Authorily to obtain, receive, review, copy, discuss and use any such tax information or documents relating to or concerning the above named
applicant, whether or not such information or documents would otherwise be protected from disclosure by any constitutional, statutory, or common law
privilege.
4. If the person to whom this request is presented is a brokerage firm, bank, savings and loan, or other financial institution or an officer of the same, I/'We
hereby aulhorize and request that a duly appointed agent of the Archuleta County Marijuana Local Licensing Authority be permitted to review and obtain
copies of any and all documents, records or correspondence perfaining to me/us, including but not limited o past loan information, notes co-signed by
me/us, checking records, savings deposit records, safe deposit box records, and general ledger folio sheets.
5. ¥We do hereby make, constitute, and appoint any duly appointed agent of the Archuleta County Marijuana local Licensing Authority, my/four true and
lawful attomney in fact for me/us in my/our behatf and for my/our use and benefit:

(a) To request, review, copy, sign for, or otherwise act for investigative purposes wilh respect to documents and information in the possession of the
person to whom this request is presented as 'we might;

(b) To name the person or entity to whom this request is presented and insert that person’s name in the appropriate location in this request;

{c) To place the name of the agent presenting this request in the appropriate location on this request.
6. T grant to said attorney in fact full power and authority o do, take, and perform all and every act and thing whatsoever requisite, proper, or necessary to
be done, in the exercise of any of the rights and powers herein granted, as fully to all intents and purposes as Liwe might or could do it personally present,
with full power of substitulion or revocation, hereby ratitying and confinning all that said attorney in faci, or his substitute or substitutes, shall lawfully do
or cause to be done by virtue of this power of altorney and the rights and powers herein granted.
7. This power of attomey ends twenty-four {24) months from the date of execution.
8. The above named applicant has filed with the Archuleta County Marijuzna Local Licensing Authority an application for a Marijuana Business License,
Said applicant understands that it is seeking the granting of a privilege and acknowledges that the burden of proving its qualifications for a favorable
determination is at at times on the applicant. Said applicant accepts any risk of adverse public notice, ersbarassment, eriticism, or other action of financial
loss, which may resuelt from action with respect fo this application.
9. 1’'We do for myself/ourselves, myfour heirs, executors, administrators, successors, and assigns, hereby release, remise, and forever discharge the person to
whom this request is presented, and his agents and employces from all and all manner or actions, causes of action, suits, debts, judgments, executions,
claims, and demands whatsoever, known or unknown, in Jaw or equity, which the applicant ever had, now has, may have, or claims to have against the
person fo whom this request is being presented or his agents or employers arising out of or by reason of complying with the request.
10, I'We agree to indemnify and hold harmless the person to whom this request is presented and his agents and employees from and against all claims,
damages, losses, and expenses, including reasonable attorney”s fees arising out of or by reason of complying with this request.
11. A reproduction of this request by photocopying or similar process shalt be for all intents and purposes as valid as the original,

Lcéal. Agcnf Last Name (Plea.éé “Print). Legal Agent First Name

Diffey James Vinson
i ﬁ

Legal Agent Title Signalure ?lf ?d in front of one witness

CEO

Dated this é%w\— day of M@"\/ 20/ g/ at éi‘?‘%’f\/t

p (time)
Logsa. @ﬁm s o
(cithy (State)
Witness Signatufe 7 4
/ 4%
Signature of Medica N{:El)ﬁana Licensing agent presenting this request Date

%W ifsls




DR 8548 (12/04/14) Tl
COLORADO DEPARTMENT OF REVENUE AL &U‘TH@R% § ¥ ﬁ‘ﬁ’
Marijuana Enforcement Division
455 Sherman Street, Suite 390 LQC
Oenver CO 80203

Colorado Marijuana Licensing Authority

Retail Business License Application

License Types & Fees (See Application Checklist for details on license types and fees.)

[:] Retall Marijuana Storg El Tier 1 = 3600 or fewer plants I:] Retail Marjuana Products Manufacturer

Gonversion
Retail Marijuana Cuftivation @'ﬁer 2 = 3601 - 6000 plants D

D RetailMedical Maguana Combined Use
D Retail Manjuana Test Facifity El Tier 3 = 600110200 plants
Applicant’s Legal Business Name (Please Print)

San Juan Strains, Inc.

D Affiliated Business
Marijuana License Number (Assigned by Division}

Trade Name {DBA) {Provide Trade Name Registration) Website Address

Physicat Address

Street Address of Marijuana Business City State  |ZIP

95 Industrial Circle Pagosa Springs, CO 81147
Business Phone Number Business Fax Number Email Address

Mailing Address (if different from Business Address)

Address City State ZiP
PO Box 3163 Pagosa Springs, COo 81147
Primary Contact Person for Business Title Primary Contact Phone Number
James Diffey CEO (970) 570-0216
Primary Contact Address {city, state ZIP) Primarv Contact Fax Number
PO Box 3163 Pagosa Springs, CO 81147
Federal Taxpayer ID Colorado Sales Tax License # Email Address
47-5000259 30621326
Type of Business Structure
[ sote Proprietorship [ ]Pastnership [ ] Limited Partnership [ Jrimited Liability Company
C Comporation []s corporation [ ] Publicly Traded Corporation [ Jrrust [ Jother
State of Incorporation or Creation of Business Entity Date
Colorado 8127115

Date of Qualification to Conduct Business in colorado (Provide Certificate of Good Standing from the Colorado Secretary of State's Office)

8/27/15

If a Corporation, List all States Whare the Corporation is Authorized to Conduct Business
Colorado

List ali Trade Names used by the Business Entity {other than above)

Attach copies of all articles of incorporation, bylaws, articles of arganization, or a true copy of any partnership or trust
agreement, including any and all amendments to such.

If a corporation, attach copies of all annual and bi-annual reports, SEC filings, if any, and all minutes from all corporate
meetings for the past 12 months.

£
7 i
vy
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1. 1s the applicant (including any of the partners, if a partnership; members or manager if a limited liability Yes No
company; or officers, stockholders or directors if a corporation) or manager under the age of twenty-one years? ||

2. Has the applicant (including any of the partners, if a partnership; members or manager if a fimited liability
company; or officers, stockholders or directors if a corporation) or manager ever (in Colorado or any other state);

{a) been denied a privileged license (ie: Liquor, Gaming, Racing and Marijuana)?
{b) had a privileged license (ie: Liquor, Gaming, Racing and Marijuana) suspended or revoked? 1
{c) had interest in another entity that had a privileged (ie: Liquor, Gaming, Racing and Marijuana)

license denied, suspended or revoked?

If you answered yes to 2a, b or ¢, explain in detail on a separate sheet.

3. Has a Marijuana license ever been issued to the applicant {including any of the partners, if a partnership;
members or manager if a limited liability company; or officers, stockholders or directors if a corporation)?
If yes, identify the name of the business and list any current or former financial interest in said business
including any loans to or from a licensee. L

4. Does the applicant have legal possession of the premises by virite of ownership, lease or other
arrangement? Attach all documentation showing legal possession. Deed, Title, sale or lease agreements etc,

[ Ownership Lease || Other {Explain in Detail}
{(a) If leased, list name of landlord and tenant, and date of expiration, EXACTLY as they appear on the lease:

|.andford Tenant Expires

SJS Holdings, LLC San Juan Strains, Inc. 12/31/2016

Attach a diagram of the premises to be licensed and outline or designate the area {including dimensions) which shows the
limited access areas, walls, partitions, entrances, exits and what each room shall be utilized for in this business, including
security equipment locations. This diagram should be no larger than 8 1/2" X 117, (it does not have to be to scale)

5. Who, besides the owners isted in this application (including persons, firms, partnerships, corporations, limited liabifity
companies, trusts), will loan or give money, inventory, furniture or equipment to or for use in this business; or who will
receive money or profits from this business. Attach a separate sheet if necessary.

Name Date of Birth FEIN OR SSN Interest

Attach copies of all notes and security instruments, and any written agreement, or details of any orat agreement, by
which any person (including partnerships, corporations, limited liability companies, etc.) will share in the profit or gross
proceeds of this establishment, and any agreement relafing to the business which is contingent or conditional in any way
by volume, profit, sales, giving of advice or consuitation,

Local Licensing Authority (To be filled out by Applicant)
Local Licensing Authority/Department Address pc, ﬂo) 1307 F

FagesaSprings, {d‘\\)[ﬁ’l C Besgdrect Pagosa Springs, Co 81147

Local Licensing Authority confact name Contact Phons Contact Email

Tomp Ml e _ad 9( T € @ ol ‘5”]'“600'{%
‘_" . ) . L Yes No
6. Has the Appiicant filed for a retail marijuana cuitivation? K
What City or County? (Fill out a separate and complete application)
Archuleta
7. Does the Retail Applicant have evidence of a good and sufficient bond in the amount of $5,000.00 in
accordance with 12-43.4-303 C.R.S. (Include evidence with application)? X [
Printed Legal Business Name Printed Trade Name (DBA)

San Juan Strains, Inc.

Page 4 of 8




Ownership Structure

List all persons and/or entities with any ownership interest, and all officers and directors, whether they have ownership
interest or not. If an entity (corporation, partnership, LLC, efc.) has interest, list all persons associated with such entity,
thelr ownership in the entily, and their effective ownership in the license. List all parent, holding or other intermediary
husiness interest. An Associated Key License Application form must be submitted for all persons in a privately held

company or a publicly traded corporation, and all officers and directors.

MName Title SSNFEIN DoB App submitted?
James Diffey CEO ‘ KWves [Ino
Address City State ZIP Phone Number
1121 CR 335 Pagosa Spring CO 81147 (970) 570-0216
Business Associated with (Parent business or sub-entity) Own. % Business Associated with Effective Own. % in Applicant
Seaea D Ny 50°%, 50%
ra Py SWRANS . Tl o
Name ! Title SSN/FEIN DOR [App submitted?
Peter C. Hurley CFO ' , Kves [Ino
Address Gity - Stale ZIP 'Phone Number
161 East Log Hill Road Pagosa Spring CO 81147 (720) 470-2653
Business Associated with (Parent business or sub-entity) Own. % Business Associated with Effective Ovwn. % in Applicant
S S o )
Som D uaes FIpins. T e, 0 %o 50%
Name ! Title SSN/FEIN DOB App submilted?
I:I Yes D No
Address City State ZIP Phone Number
Business Associated with {Parent business or sub-entity) Own. % Business Associated with Effective Own. % in Applicant
Name Title SSN/FEIN DCB App submitted?
D Yes D No
Address City State ZIP Phone Number
Business Associated with (Parent business or sub-entity) Own. % Business Associated with Effective Own. % in Applicant
Name Title SSNIFEIN noB App submitted?
DYes m No
Address City State ZIP Phone Number
Business Associated with (Parent business or sub-enfity) Own. % Business Associated with Effective Own. % in Applicant
Name Tille SSNIFEIN 0OB App submitted?
D Yes D No
Address City State ZiP Phone Number
Business Associated with {Parent business or sub-entity) Own. % Business Associated with Effective Own. % in Applicant
Name Title SSNIFEIN DOB App submitted?
D Yes D No
Address City State ZiP FPhone Number

Business Associated with (Parent business or sub-entity)

Qwn. % Business Associated with

Effective Own. % in Applicant

Ara there any outstanding options and warrants?

[ 1ves No *If YES, attach list of persons with outstanding options and warranis

Are there any other persons, other than those listed in the Ownership Structure, including but not limited to suppliers, lenders
and landlords, who will receive, directly or indirectly, any compensation or rents based upon a percentage or share of gross

proceeds or income of the Marijuana husiness?
[Yes XINo *If YES, attach list of persons
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Printed Legal Busingss Name Printed Trade Name (DBA)

San Juan Strains, Inc.

1.

Has the applicant, the applicant's parent company or any other intermediary business entity ever
applied for a Marijuana license in this or any other jurisdiction, foreign or domestic, whether or not
the license was ever issued? If YES, provide details on a separate sheet, including jurisdiction, type
of license, license number, and dates license held or applied for.

[Yes No

. Has the applicant, the applicant's parent company or any other intermediary business entity ever

hesn denied a Marijuana license, withdrawn a Marijuana license or had any disciplinary action
taken against any Marijuana license that they have held in this or any other jurisdiction, foreign or
domestic? If YES, provide details on a separate sheet, including jurisdiction, type of action, and date
of action.

[ lves XINo

Financial History

1.

Is the applicant, the applicant’s parent company or any other intermediary business entity
delinguent in the payment of any judgments or tax liabilities due to any governmental agency
anywhere? If YES, provide details on a separate sheet and attach any documents to prove
setttement or resolution of the delinquency.

[ves No

Has the applicant, the applicant's parent company or any other intermediary business entity filed a
bankruptcy petition in the past 5 years, had such a petition filed against it, or had a receiver, fiscal
agent, trustee, reorganization frustee or similar persen appointed for it? If YES, provide details on a
separate sheet and attach any documents from the bankruptcy court.

I:IYes No

Is the applicant, the applicant’s parent company or any other intermediary business entity currently
a party to, or has it ever been a party fo, in any capacity, any business trust instrument? If YES,
provide details on a separate sheet.

[ 1Yes NO

Has a complaint, judgment, consent decree, setttement or other disposition related to a violation
of federal, state or similar foreign antitrust, trade or security law or regulation ever been filed or
entered against the applicant, the applicant’s parent company or any other intermediary business
entity? If YES, provide details on a separate sheet and altach any documents to prove the
settlement of any of these issues. Include any items currently under formal dispute or legal appeatl.

[:]Yes No

Has the applicant, the applicant's parent company or any other intermediary business entity been a
party to a fawsuit in the past 5 years, either as a plaintiff or defendant, complainant or respondent,
or in any other fashion, in this or any other country? If YES, provide details on a separate sheet and
altach any documents to prove the settlement of any of these issues. Include any items currently
under formal dispute or legal appeal.

[les No

Has the applicant, the applicant's parent company or any other intermediary business entity filed a
business tax return in the past two years?

[Tves No

complsted financial statements, either audited or unaudited, in the past two years? If YES, attach all
financial statements completed in the past two years.

DYes No

Has any interest or share in the profits of the sale of Marfjuana been pledged or hypothecated
as security for a debt or depoesited as a security for the parformance of an act or to secure the
petformance of a contract? If YES, provide details on a separate sheet.

[Oves XINo

Attach a list detailing the operating and investment accounts for this business, including financial institution name,

address, telephone number, and account number for each account.

10. Attach a list detailing each outstanding loan and financial obligation obtained for use in this business, including
creditor name, address, phone number, loan number, loan amount, loan terms, date acquired, and date due.

Person who maintains Applicant's businass records Titte

Pster C. Hutrley CFQ

Address Phone Number
PO Box 3163 Pagosa Springs, CO 81147 (720) 470-2653
Person who prepares Applicant's tax returns, govarnment forms & reports Title

Same as above
Address : Phone Number

Location of financial baaks and records for Applicant's business
161 East Log Hill Road Pagoesa Springs, CO 81147
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Affirmation & Consent

], Peter C. Hurley

amount directly from your banking account electronically.

. as an authorized agent for the applicant, state under penalty for
offering a false instrument for recording pursuant to 18-5-114 C.R.S. that the entire Marijuana Business License
Application Form, statements, attachments, and supporting schedules are true and correct to the bast of my
knowledge and belief, and that this statement is executed with the knowledge that misrepresentation or failure to
reveal information requested may be deemed sufficient cause for the refusal to issue a Marijuana license by the
State Licensing Authority, Further, | am aware that later discovery of an omission or misrepresentation made in

the above statements may be grounds for the denial or revocation of the license. | am voluntarily submitting this
application to the Colorado Marijuana Licensing Authority under oath with full knowledge that | may be charged with
perjury or other crimes for intentional omissions and misrepresentations pursuant to Colorado law or for offering

a false instrument for recording pursuant to 18-5-114 C.R.S. | further consent to any background investigation
necessary to determine my present and continuing suitability and that this consent continues as long as | hold a
Colorado Marijuana License, and for 80 days following the expiration or surrender of such Marjjuana license. Note: If
your check is rejscted due to insufficient or uncollected funds, the Department of Revenue may collect the payment

Print Full Legal Agent Name clearly below:

Applicant's Business Name
San Juan Strains, Inc.

Trade Name (DBA)

Legal Agent Last Name (Please Print)
Hurley

Legal Agent First Name
Peter

Legal Agent Middle Name
C.

Signature

iz

Date “/? IIS
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Investigation Authorization
Authorization to Release Information

j, Peter C. Hurley , as an authorized agent for the applicant,

hereby authorize the Colorado Marijuana Licensing Authority, the Marijuana Enforcement Division, (hereafter, the
Investigatory Agencies) to conduct a complete investigation into my personal background, using whatever fegal means
they deem appropriate. | hereby authorize any person or entity contacted by the Investigatory Agencies to provide any
and ait such information deemed necessary by the Investigatory Agencies. 1 hereby waive any rights of confidentiality
in this regard. { understand that by signing this authorization, a financial record check may be performed. | authorize
any financial institution to surrender to the Investigatory Agencies a complete and accurate record of such fransactions
that may have occurred with that institution, including, but not limited to, internal banking memoranda, past and present
loan applications, financial statements and any other documents relating to my personal or business financial records
in whatever form and wherever located. | understand that by signing this authorization, a financial record check of my
tax filing and tax obligation status may be performed. | authorize the Colorado Depariment of Revenue o surrender

to the Investigatory Agencies a complete and accurate record of any and all tax information or records relating to me.

I authorize the Investigatory Agencies to obtain, receive, review, copy, discuss and use any such tax information or
documents relating to me. | authorize the release of this type of information, even though such information may be
designated as “confidential® or “nonpublic” under the provisions of state or federal laws. | understand that by signing
this authorization, a criminal history check will be performed. | authorize the Investigatory Agencies to obtain and

use from any source, any information concerning me contained in any type of criminal history record files, wherever
located. | understand that the criminal history record files contain records of arrests which may have resulted in a
disposition other than a finding of guilt (i.e., dismissed charges, or charges that resulted in a not guilty finding). |
understand that the information may contain listings of charges that resulted in suspended imposition of sentence,
even though | successfully compieted the conditions of said sentence and was discharged pursuant fo law. [ authorize
the release of this type of information, even though this record may be designated as “confidential” or “nonpublic”
under the provisions of state or federal laws.

The Investigatory Agencies reserve the right to investigate all relevant information and facts to their satisfaction. |
understand that the Investigatory Agencies may conduct a complete and comprehensive investigation to determine
the accuracy of all information gathered. However, the Stale of Colorado, Investigatory Agencies, and other agents
or employees of the State of Colorado shall not be held liable for the receipt, use, or dissemination of inaccurate
information. I, on bahalf of the applicant, its legal representatives, and assigns, hereby release, waive, discharge, and
agree {o hold harmless, and otherwise walve liability as to the State of Colorado, Investigatory Agencies, and other
agents or employees of the State of Colorado for any damages resulting from any use, disclosure, or publication in
any manner, other than a willfully unlawful disclosure or publication, of any material or information acquired during
inquiries, investigations, or hearings, and hereby authorize the lawful use, disclosure, or publication of this material
or information. Any information contained within my application, contained within any financial or personnel record,
or otherwise found, obtained, or maintained by the Investigatory Agencies, shall be accessible to law enforcement
agents of this or any other state, the government of the United States, or any foreign country.

Print Full Legal Name of Authorized Agent clearly befow:

Applicant's Business Name Trade Name (DBA)
San Juan Strains, Inc.
Legal Agent Last Name (Please Print) Legal Agent First Name Legal Agent Middle Name
Hurley Peter Chrslopler
Legal Agent Title Signature (Mua be signed in front of one witness)
CFO
Ci State
Date (MM/DD/YY)} 0 ‘ gO[ ‘5 ) p ty b{ﬂ}‘g”-_——_— |

Witness 1 Signature W M
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Applicant's Request to Release Information

TO:

FROM: (Applicant’s Printed Name)
San Juan Strains, Inc.

10.

.

. I/We hereby authorize and request all persons to whom this request is presented having information relating to

or concerning the above named applicant to furnish such information to a duly appointed agent of the Marijuana
Enforcement Division whether or hot such information would otherwise he protected from the disclosure by any
constitutional, statutory or common law privilege.
I'We hereby authortize and request all persons to whom this request is presented having documents relating to or
concerning the above named applicant to permit a duly appointed agent of the Marijuana Enforcement Division to
review and copy any such documents, whether or not such documents would otherwise be protected from disclosure
by any constitutional, statutory, or commeon law privilege.
I/We hereby authorize and request the Colorado Department of Revenue to permit a duly appointed agent of the
Marijuana Enforcement Division to obtaln, receive, review, copy, discuss and use any such tax information or
documents relating to or concerning the above named applicant, wheather or not such information or documents would
otherwise be protected from disclosure by any constitutional, statutory, or common taw privilege.
If the person to whom this request is presented is a brokerage firm, bank, savings and ioan, of other financial
institution or an officer of the same, |fiwe hereby authorize and request that a duly appointed agent of the
Marijuana Enforcament Division be permitied to raview and obtain copies of any and all documents, records or
correspondence pertaining to mefus, including but no limited to past lcan information, notes co-signed by me/
us, checking account records, savings deposit records, safe deposit box records, passbook records, and general
ledger folio sheets.
I/We do hereby make, constitute, and appoint any duly appointed agent of the Colorado Marijuana Enforcement
Division, my/four true and lawful attorney in fact for mefus in my/our name, place, stead, and on my/our hehalf and
for my/our use and benefit:

(a) To request, review, copy sign for, or ctherwise act for investigative purposes with respect to documents and

information in the possession of the person to whom this request is presented as l/we might;
(b) To name the person or entity to whom this request is presented and insert that person’s name in the
appropriate location in this request:

(¢) To place the name of the agent presenting this request in the appropriate location on this request.
| grant to said attorney in fact full power and authority to do, take, and perform all and every act and thing whatsocever
requisite, proper, or necessary to be done, in the exercise of any of the rights and powers herein granted, as fully to
all intents and purposes as 1/we might or could do if personally present, with full power of substitution or revocation,
hereby ratifying and confirming all that said attorney in fact, or his substitute or substitutes, shall awfully do or cause
to be done by virtus of this power of attorney and the rights and powers herein granted.
This power of attorney ends twenty-four (24) months from the date of execution.
The above named applicant has filed with the Colorado Marijuana Licensing Authority an application for a
Marijuana license. Said applicant understands that it is seeking the granting of a privilege and acknowledges that
the burden of proving its gualifications for a favorable determination is at all times on the applicant. Said applicant
accepts any risk of adverse public notice, embarrassment, criticism, or other action of financial loss, which may
result from action with respect to this application.
I'We do, for myseiffourselves, mylour helrs, executors, administrators, successors, and assigns, hereby release,
remise, and forever discharge the person to whom this request is presented, and his agents and employees from all
and all manner or actions, causes of action, suits, debts, judgments, executions, claims, and demands whatsoever,
known or unknown, in law or equity, which the applicant ever had, now has, may have, or claims to have against the
person to whom this request is being presented or his agents or employees arising out of or by reason of complying
with the request.
I/We agree to indemnify and held harimless the person to whom this request is presented and his agents and
employees from and against all claims, damages, losses, and expenses, including reasonable attorneys’ fees
arising out of or by reason of complying with this request.
A reproduction of this request by photocopying or similar process shall be for all intents and purposes as valid as the original.

Print Full Legal Name of Authorized Agent clearly below:

Legal Agent Last Name (Please Print) Legal Agent First Name .egal Agent Middle Name
Hurley Peter Chatlopher
Legal Agent Title Signature {(Must be signed in front of one wilness)
CFO ﬁ
Date (MM/DDAYY) City State
i / 10 ( S o~ 7 PN cO

Witness 1 Signature

Signature of Marijuana Enforcement Division dgent presenting this request Date

Page 8 of 9
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SECURITY INSTALL SOLUTIONS, INC.

5303 East Evans Avenue, Suife 102 _ T
Denver, CO 80222 vecurity install sclution

(303) 325-5987 877-890-5153
Technalogy Mstatled Right

CENTRAL OFFICE MONITORING CONTRACT

, byand between SECURITY INSTALLSOLUTIONS, INC (hereinafter referred to as “SIS” or “ALARM COMPANY")and

Agreement Dated: Octoher 27th, 2015
San fuan Stralns, Inc. {hereinafter referred to as “Subscriber” or “Buyer”). Telephone: {720 470-2653
Premise where cammunlcation software Is Installed: 95 Industrlal Ciecle
Streat Address
Pagosa Springs co 81147
Gy Sate Zip

Subscriber owns an electronic security system and desires central office monitoring service. The parties agree as follows:

1., COMMUNICATION SOFTWARE REMAINS PERSONAL PROPERTY OF 5151 SIS shall Instruct Subscriber in the proper use of the security systein, Install, program and service
In the premises of the Subscriber, communlcation software which shall remaln the sole personal property of SIS and shall not be considered a fixture or a part of the
realty, and Subscriher shall not permit the attachment thereto of any apparatus nat furnished by SIS. Communication software [s part of the Instrument panel
programmed to transmit a signal. Passcode to CPU softwara remains property of SIS. Provided Subscriber performs this agreement for the full term thereof, upon
termination SIS shall at fts option provide to Subscriber the passcade to the CPU software or change the passcode to the manufacturer's default code

2. DESCRIPTION OF SERVICE AND EQUIPMENT: Value of software Is: $ 500,00
inltlal Service Provided: [} Digital Dialer [ Celular High Speed Internet
Attachment Ar—Schadulaof Installaion—————
Attachment Bi——Scheduleof Services

Attachment-Fr—UL2050 - DBS4
SUBSCRIBER ACKNOWLEDGES RECEIVING A FULLY EXECUTED COPY OF THIS CONTRACT,

SCHEDULE OF SERVICE AND SCHEDULE OF INSTALLATION AT TIME OF EXECUTION.

SECURITY INSTALL SOLUTIONS, INC. Subscriber agrees to have its credit card automatically
charged for all charges under this contract.

Wiltiam J, Boherty
§1S Sales Representative

[0  ACCEPT DECLINE

‘%/ﬁl_% Credit Card No.:

SIS Management Acceptance Signature fxpiration Date: Security Code:
SUBSCRIBER / BILLING INFORMATION 1 Master Card 1 visa 1 American Express
Peter Hurley
Subscriber Representative (Print Name)
Cardholdet's Signature
Subscriber Acceptance (Signature)
Peter Hurley, CPA
Subscriber Acceptance {Print Name & Title)
Billing Information: Credit Card Billing Address:
peter Hurley, CPA N/A
Billing Contact Name & Title {Please Print) Cardholder's Name {As It appears on the credit card)
peter@pchfinancial.com {720) 470-2653 N/A N/A
Billing Email Address Phone No. Cardholder’'s Emalt Address Phone No.
PO Box 3163 N/A
Credit Card Billing Street Address

Bllling Street Address

Pagosa Springs 48] 81147 N/A nNjA N/A

City State Zip City State Zip

Central Office Monitoring —Non-Res.




0.

11,

12,

13.

INSTALLATION AND SERVICE CHARGES: Subscriber agrees to pay SIS (option ta strike out either 3 or b):

a)  Thesumof 50.00 , plus tax for the Installation and pregramming of the communication software and transmitter if not already instalted.
b} Thesumof  $38.95 , plus tax, par month, payable Monthy in advance for the monitoring and servicing of the communication

software for the term of this agreement commencing on the first day of the month next succeeding the date hereof, and continuing monthly thereafter, all payrents
belng due on the first of the month, The batance of payments for the term of this agreement s due upon execution of this agreement. For the conventence of the parties
and sa long 25 there is no default in payments, Subscriber may meke the payments as provided hereln,

TERM OF AGREEMENT: RENEWAL INCREASE:  The term of this agreement shall be for a period of (i) / @ 7/ {5} year{s) and shall sutomatically renew month to month
thereafter under the sare terms and conditions, unfess either party gives written notlee ta the other by certified mail, return receipt retiuested, of thelr intention not to
renew the contract at least thirty (30} days prior to the expiration of any term. SIS shall be permitted, from time to Hme to Increase the monitoring tharge by an amount
not to exceed nine percent (9%} each year and Subscriber agrees to pay such increase as involced. If Subscriber is unwiliing to pay an increase to the monthly fee, then
Subscriber shall be allowed 1o cancel the remaining term of the agreement without penalty, or SIS may elect to keep monthly fea the same for the remaining term of the
agreament. .

. CENTRAL OFFICE MONITORING: Upon recelpt of a signal from Subscriber’s alarm systent, SIS or its designee comnunicatlon center shatl make every reasonable effort

ta natify subscriber and the appropriate municipal police or fire department. Subscriber acknowledges that signals transmitted fram Subscriber's premises directly to
municipal pafice o fire departments are not monitored by personnel of 515 or SIs's designee communlcation ceater and §15 does not assume any responsibiity for the
ranner In which such signals are monitored or the response, If any, to such signals. Subscriber acknowledges that signals which are transmitted over telephone lines,
wire, alr waves, internat, VOIP, or other modes of communication pass through communication networks wholly beyond the contral of $iS and are not malntained by
SIS and, therefare, SIS shall not be responsible for any failure which prevents transmission glgnals from reaching the central office monitaring center or damages arising
therefrom, ar for data corruptlon, theft of viruses to subscriber's computers if conpected to the alarm communication equipment. Subscriber agrees to furnish 515 with
a written list of names and telephone numbers of those persons Subscriber wishes to receive notiflcation of alarm signals. All changes and revislons shall be supplied to
15 In writing.  Subscriber authorlzes SIS to access the contrel panel to input or delete data and programming. If the equipment contalns Jistening devices permitting
central office to monitor sound then upon recelpt of an alarm signal central office shall monitor sound for solong as central office in lts sole discretlen deems appropriate
to confirman atarm conditton. If Subscriber requests SI$ to remotely activate or deactivate the system, change combinations, openings or closings, or re-program system
functlons, Subscriber shall pay 515 $30.00 for each such service, $1S may, without prier notice, suspend or terminate its services, In central office’s sole discretion, In
event of Subscriber’s default in performance of this 2sreement or in event central office facility or communication networkis nonoperational or stbscriber's alarm system
is sending excessive false alarms. Central office Is authorized to record and maintaln audio and video transmisslons, data and communlcations, and shail be the exclusive
owner of such property.

. NO WARRANTIES OR REPRESENTATIONS: SUBSCRIBER'S EXCLUSIVE REMEDY: SIS does not represent nor warrant that the security equipment and central office

monitaring will prevent any loss, damage or injury to person or property, by reason of burglary, theft, hold-up, fire or other cause, or that the security equipment will in
all cases provide the protection for which it is installed or intended. Subscriber acknowledges that SIS is not an instrer, and the Subscriber assumes all risk for lass or
damage to Subsctibar's premises or Its contents. $IS has made no representations or warranties, and hereby disclaims any watranty of merchantabllity or fitness for any
particular use, Subscriber's exclusive remedy for 515's default hereunder Is to require $IS to repalr or replace, at $15's option, any equipment covered by thls agreement
which Is nen-operational.

. EXCULPATORY CLAUSE: Subscriber agrees that $t5 Is not an insurer and no Insurance coverage ts offered herein. The security equipment Is designed to reduce certaln

risks of foss, though SIS does not guarantea that no loss will occur. S15 s not assuming Hablity, and, therefore shalk not be lfabte to Subscriber far any loss, persortal Injury
or property damage sustalaed by Subscriber as a result of burglary, theft, hold-up, fire, equipment falture, smoke, or any other cause, whatsaaver, regardless of whether
o not such loss or damage was taused by or contributed to by S15°s negligent performance, failure to perform any obligation or strict praducts Fability. Subscriber
raleases SIS from any claims for contribution, indemnity or subrogation.

. LIMITATION OF LIABILITY; Subseriber agrees that should there arlse any liability on the part of SIS as a result of 515’ negligent performance to any degree, failure to

perform any of SI5's obligations, equipment fallure or strict products fabllity, that SI5's Itability shall be fmited to the sum of six times the monthly payment at time
Hability Is fixed or the sum of $250,00, whichever s greater. If Subscriber wishes ta increase 515's maximum amount of $15's limitation of liabllity, Subscriber may, asa
matter of right, at any time, by entering Into a supplemental contract, obtaln a higher lmit by paying an annual payment consenant with 818" increased liabllity, This
shall not be construed as insurance coverage,

. LIQUIDATED DAMAGES: The parties agree that in the event Subscriber suffers damages as a resuit of SI5's negligence to any degree or failure to parform any obligation,

it would be irapractical and extremely difficult to anticipate or fix actual damages. Therefore, Subscriber agrees that should there arise any liahility on the part of SIS,
Subscriber agrees to accept $250.00, or the amount provided for in paragraph 8, whichever is greater, as liquidated damages in complete satisfaction of such Hability and
SIS Is released and discharged from any fusther Fability.

CARE OF COMMUNICATION SOFTWARE AND TRANSMITTER: Subscriber agrees not to tamper with, remave or otherwise interfere with the communication software
and transmitter which shall remain In the same location as installad and Subseriber agrees to bear the cost of repairs or replacement made necessary as a result of any
damage, Including but not #imited to damege caused by unauthorizad intrusion to the premises, lightning or electrical surge, except for ordinary wear and tear, in which
event repalr of replacement to the software and transmitter {if installed by 5I5) shall be made by 515 without additional charge.

ALTERATION OF PREMISES FOR INSTALLATION: SIS is authorized to make preparations such as drilfing holes, driving nails, making attachments or dolng any other thing
necessary in SI5's sole discretlon for the Instaltation and service of the communication software, and 515 shall not be responsible for any condition created thereby as a
result of such installation, service, or removal of the communieation software, and Subscriber represents that the owner of the pramises, if other than Subsceiber,
authorizes the installation of the communication software under the terms of this agreement.

SUBSCRIBER'S DUTY TO SUPPLY ELECTRIC AND COMMUNICATION SERVICE: Subscriber agrees to furnish, at Subscriber's expense, all 110 Volt AC power, electrical
outlets, receptacles, telephone hook-ups, RI31x Block or equivalent, internet connection, high speed broadband cable or DSL and [P Address, as deemed necessary by
$1S In its sole discretion and to natify SIS of any change In such senvice.

TESTING AND SERVICE OF COMMUNICATION SOFTWARE: Communication software, once Instatled, Is In the exclusive possession and contro! of the Subseriber, and it s
Subscriber's sole responsibility to test the operatlon of the communlicatlon software and ta notify SIS if it Is in need of repalr. SIS shall not be required to service the
communleation software unless It has recelved notice from Subscriber, and upan such notice, $15 shall service the communication software to the best of its ability within
36 hours, exclusive of Saturday, Sunday and legal hofidays, during the business hours of 9 a,m. and 5 p.m. Any repair or other services provided by SIS to Subscriber’s
zlarm or securfty equipment shall be at S1S's optlon on a per call request by Subscriber, and Subscriber shall pay for such labor and material at time such repalr or other
service Is performed. All such repair or other service shall be governed by the terms of this contract. In the event Subscriber complies with the terms of thls agreement
and 515 fails to repalr the communication software, Subscriber agrees to send notice In writing by certifled or veglstered mall, return recelpt requested and Subscribar
shall not be responsiblz for payments dite while the communication software remains Inoperable. tnany lawsuit between the parties in which the condition or operation
of the communlcation software is in Issue, the Subscriber shall be precluded from raising the issue that the communication software was not operating unless Subscriber
can produce a post office certified or reglstered receipt, signed by SIS, evidencing that service was reguested by Subscribar. Only comrunication software is covered by
service. |t shall be Subscrlber's sole responsibility to malntatn the communication hardware and subscriber’s alarm egulpment and system [n working order.




14, LEGALACTION: The parties agree that due to the nature of the services to be provided by 515, the psyments o ba made by the Subscriber for the term of this agreement

15

16.

17.

i8.

19.

20.

21,

pursuant to paragraph 3{b) form an Integral part of SI8's anticipated profits; that In the event of Subscriber's default it would be difficult If not impossible to fix SIS's
attual damages. Therefore, in the event Subscriber defaults in the payment of any charges to be pald to SIS, the balance of alt payments for the entire term hereln shafl
immediately become due and payable and Subscriber shall be liable far 80% thereof as liquidated damages and S15 shall be permitted to terminate allits services under
this agreement and remotely re-program or delete any programming without relieving Subscriber of any obllgation hereln. In the event of Subscriber's breach of thils
agreement, SIS may at its option either remove Its software and equipment or deem sama sofd to Subscriber for 80% of the amount specified as the value of the software
In addition to the liquidated damages provided for hereln. Should SIS refer this contract to an atterney, Subscriber shall pay 515's legal fees. The parties waive trial by
jury In any action between them. tn any actlon commanced by SIS against Subseriber, Subscriber shall not be permitted to Interpose any counterclaim, Subscriber
submits to the jurisdiction of Coforado and agrees that any litigation between the partles must be commenced and matntained exclusively In the State of Colorado 2nd
in the County where SIS’ princinal place of business is located. Any actlon by subscriber against SIS must be commenced within thirteen menths of the accrual of the
cause of actlon or shall be barred. All actions or proceedings agalnst SIS must he based on the provislons of thls agreement. Any ather action that subseriber may have
or bring agalnst 31§ in respect to other services rendered fn connectlon with thls agreement shall he deemed to have merged in and ba restricted to the terms and
canditions of this sgreement,

DELAY IN INSTALLATION: SIS shall nat be llabla for any damage or loss sustained by Subscriber as a result of delay in Installation of equipment, equipment failure, or for
Interruption of service due to electrlc fallure, strikes, walk-outs, war, acts of God, or other causes, Includlng SIS's negligence In the performance of this contract, The
estimated date work is to be substantially completed is not a definite completion dete and time Is not of the essence.

INSURANCE: The Subscriber shall malntain a policy of public iabllity, property damage, burgtary and theft Insurance under which SIS is named 25 insured, and under
which the Insurer agrees to Indemnify and hold $IS harmless from and agalnst all casts, expenses Including attarneys’ fees and llability arising out of or based upon any
and alt claims, injuries and damages arising under this agreement, inclrding, but not limited to, those cfalms, Injuries and damages contributed to by 5i5's negligent
performance to 2ny degree ot its fallure to perform any obligation. The minimum iimits of liability of such Insurance shall be one millton dollars for any infury or death,
and property damage, burglary and theft coverage in an amount necessary to indemnify Subscriber for property on its premises. SIS shall not be responsible for any
portion of any loss or damage which Is recovered or recoverable by the Subscriber from Insurance covering such loss or demage or for such loss or damage against which
the Subscriber Is indemnified or insured.

INDEMNITY/WAIVER OF SUBROGATION RIGHTS/ASSIGNMENTS: Subscriber agrees to and shall indemnify and hold harmless $15, its employees, agents and
subcontractors, from and against all clafms, lawsuits, including thase brought by third parties or Subscriber, Including reasonable attorneys' fees and losses, asserted
against and alleged to be tavsed by 5I5's performance, negligence or faiture to perform any obligation under this sgreement. Partizs agree that there are no third party
beneficlarles of this contract. Subscriber on its behalf and any insurance carrier waives any right of subrogation Subscriber’s insurance carrler may othenwise have against
$1S or 515's subicontractors arising out of this agreement or the relation of the parties hereto. Subscriber shall not be permitted to assign this agreement without written
consent of 515, SIS shall have the right to assign this contract and shali be relieved of any abligations herein upon such assignment.

FALSE ALARMS/PERMIT FEES: Subscriber Is responsible for all alarm parmits and permit fees, agrees to fite for and malntain any permits required by applicable faw and
indemnify or reimburse SIS for any fines relating to permits or false alarms. SIS shall have no llability for permit fees, false alarms, false alarm fines, police or fire response,
any damage to personal or rea! property or personal injury caused by police or fire department response to alarm, whether false alarm or otherwise, o the refusal of
the police or fire department to respond. In the event of termination of police or fire response by the municipal police or fire department this contract shall nevertheless
remain in full force and Subscriber shall remain lizble for afl payments provided for hereln. Should $15 be required by existing or herelnafter enacted faw to perform any
serviee or furnish any material not specifically covered by the terms of this agreement Subscriber agrees to pay 515 for such service or materlal.

$15'S RIGHT TO SUBCONTRACT SPECIAL SERVICES: Subscriber agrees that SIS s authorized and permitted to subcontract any services to b provided by 8IS to third
parties wha may be independent of SIS, and that 515 shalt not be liable for any loss or darmage sustalned by Subscriber by reason of fire, theft, burglary orany other cause
whatsoever caused by the neghigence of third parties, and Subscriber appolnts SIS ta act as Subscribier’s agent with respect to such third parties, except that SIS shall not
obligate Subscriber to inake any payments to such third parties. Subscriber acknowledges that this agreement, and particularly those paragraphs relating to SIS%s
disclalmer of warranties, exemption from Hability, even for its negligence, iimitation of Hability and indemnification, inure to the benefit of and are applicable to any
assignee, subcontractors and communication centers of SIS,

NON-SOLICITATION: Subscriber agrees that it will not solicit for employment for tself, or any other eatity, or employ, In any capacity, 2ny employee of 515 assigned by
SIS to perform any service for or on hehalf of Subscriber for a period of two years after SIS has completed providing service to Subscriber. In the event of Subscriber's
violation of this provision, in addition to Injunctive relief, SIS shall recover fram Subscriber an amount equal to such employee's salary based upon the average three
months preceding employee's termination of employment with SIS, times twelve, together with SI8's counset and expert witness fees,

FULL AGREEMENT/SEVERABILITY/ CONFLICTING DOCUMENTS: This agreement constitutes the fuil understanding of the parties and may not be amended or modifled
o7 canceled except in writing signed by both partles, except $IS’s requirements regarding items of protection provided for In this agreement imposed by Authority Having
jurisdictlon. Should there arise any conflict hetween this agreement and Subscriber's purchase order or other document, this agreement witl govern, whether such
purchase order or document Is prior to or subsequent to this agresment. Should any pravisfon of this agreement be deemed vold, all other pravistons wilf remain In
effect.
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DEPARTMENT OF REVENUE
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SAN JUAN STRAINS, ING
PO BOX 3183
PAGOSA SPRINGS CO 81147-3163
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Executive Director
Department of Revenue

Letter Id: L0596862912
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SAN JUAN STRAINS, INC
PO BOX 3163
PAGOSA SPRINGS CO 81147-3163
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Important Verification Process

Bidbasn s

Executlive Diractor
Department of Revenug

If you are new to Colorado sales tax visit: www. Colorado.govirevenue/salestaxbasics

VERIFY that all information on your sales tax license is correct. Modify and update any errors you identify on the Internet through Revenue
Online. Access your tax aceount, file returns, submit payments, verify sales tax Imenses and view sales tax rates through

Revenue Online at www.Colorado.gov/RevenueOnline

All the information you need to get started is on this document; have |t with you before you begin. Follow these easy steps

1. Go to wwaw.Colorado.gov/RevenueOnline

2. Click on Sign Up (Individual or Business) link on the right.

3. Click on Continue.

Now click on: Enter Taxpayer Information. Click on the down arrow in the Account Type list and select Other. Use the first 8-digits
of the account number shown on your license. Complete the rest of the screen.Next click on: Enter Login Information and complete
the screen (this is information YOU get to create for the account).Next click on: Enter Account Informatlon and complete the

screen,

Your Letter ID is: LO0D5482432




OFFICE OF THE SECRETARY OF STATE
OF THE STATE OF COLLORADO

CERTIFICATE OF FACT OF GOOD STANDING

I, Wayne W. Williams, as the Secretary of State of the State of Colorado, he§eby certify that, according
to the records of this office,
San Juan Strains, Inc.

isa
Corporation
formed or registered on 08/27/2015 under the law of Colorado, has complied with all applicable

requirements of this office, and is in good standing with this office. This entity has been assigned entity
identification number 20151558530 .

This certificate reflects facts esta-blished or disclosed by documents delivered to this office on paper through
10/22/2015 that have been posted, and by documents delivered to this office electronically through

10/25/2015 @ 16:56:43 .

I have affixed hereto the Great Seal of the State of Colorado and duly generated, executed, and issued this
official cerfificate at Denver, Colorado on 10/25/2015 @ 16:56:43 in accordance with applicable law.
This certificate is assigned Confirmation Number 9346142

rreraitt Secretary of State of the State of Colorado

shEdAkE AR RERERE S SRR e e nddn kAR AR R R R e ERA R kS 2 ¥ nd of Cerlificate® ¥ Frresrssants FREEEE EEFE
Notice: A certificate fssued electronically front the Colorade Secretary of State’s Web sife_is fully and immediately valid_and effeclive.
However, as an option, the issuance and validity of a certificate obtained elecironically may be established Dy visiting the Valfdate a
Certificate page of the Secretary of State’s Web site, hilp:/imww.sos.state.co. ns/biz/CertificateSearchCriteria.do entering the certificate’s
confirmation mumber displayed on the certificate, and following the instructions dispiayed. Confirming the issumice of a ceriificate Is twerely
optional_and is not necessary fo _the valid and effective issuance of a_certificate. For more Iiformation, visit our Web site, htip://
wnn.sos. stafe.co. s/ click “Businesses, trademarks, frade names” and select “Freguently Asked Questions.”




Colorado Secretary of State
Date and Time: 08/27/2015 01:40 PM

Document must be filed electronically. ' ID Number: 20151558530

Paper documents are not accepted. )

Fees & forms are subject to change. Document number: 20151558530
For more information or to print copies Amount Paid: $50.00

of filed documents, visit www.sos.state.co.us.

ABOVE SPACE FOR OFFICE USE ONLY

Articles of Incorporation for a Profit Corporation
filed pursuant to § 7-102-101 and § 7-102-102 of the Colorado Revised Statutes (C.R.S.)

1. The domestic entity name for the corporation is
San Juan Strains, Inc.

(Caution: The use of certain terms or abbreviations are restricted by law. Read instructions for more information.)

2. The principal office address of the corporation’s initial principal office is

Street address 356 East Pagosa Street
(Street ntunber and name}
Pagosa Springs CO 81147
(City) State) (ZIP/Postal Code)
United States
(Province - if applicable) {Cowntry)
Mailing address 161 East Log Hill Road
(leave blank if same as street address) (Street manber and name or Post Qffice Box information)
Pagosa Springs CO 81147
{City) (State} (Z1F/Postal Code}
United States .
(Province — if applicable) (Couniry)

3, The registered agent name and registered agent address of the corporation’s initial registered agent are

Name

(if an individual) Hurley Peter C

(Tast) (First) (Middle) (Steffi)
or
(if an entity)

(Caution: Do not provide both an individual and an entify name.)

Street address 161 East Log Hill Road

(Street nmber and nane)

Pagosa Springs co 81147
{City) {State) {ZIP/Postal Code)
Mailing address
(leave blank if same as street address) (Street number and name or Post Qffice Box informafion)
Cco
(City} (State) (Z1P/Postal Codz)
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(The following statement is adopled by marking he box.)
The person appointed as registered agent above has consented to being so appointed.

4, The true name and mailing address of the incorporator are

Name

(if an individual) Hurley Peter C
(Last) (First} {Middle) {Suffix}
or
(if an entity)
(Caution: Do not provide both an individual and an entity name.)
Mailing address 161 East Log Hill Road
(Street munber and nane or Post Office Box information)
Pagosa Springs CO 81147
{City) (State} " (ZIP/Postal Code)
United States .
(Province — if applicable) (Conniry)

(If the following statement applies, adopt the statement by marking the box and include an aftachnent.)
The corporation has one ot more additional incorporators and the name and mailing address of each
additional incorporator are stated in an attachment.

5. The classes of shares and number of shares of each class that the corporation is authorized to issue are as
follows.

The corporation is authorized to issue 100, comunon shares that shall have unlimited voting
rights and are entitled to receive the net assets of the corporation upon dissolution.

@ Information regarding shates as required by section 7-106-101, CR.8,, is inctuded in an
attachment. )

6. (If ihe following statement applies, adopt the statement by marking the box and include an aftachment.)
] This document contains additional information as provided by law.

7. (Caution: Leave blank if the document does not have a delayed effective date. Stating a delayed effective date has
significant legal consequences, Read instructions before entering a dafe.)

{If the following statement applies, adapt the statement by entering a daie and, if applicable, time using the required format,)
The delayed effective date and, if applicable, time of this document is/are

(ran/ddivyyy Tovr:minute am/pm)

Notice:

Causing this document to be delivered to the Secretary of State for filing shall constitute the affirmation or
acknowledgment of each individual causing such delivery, under penalties of perjury, that the document is the
individual's act and deed, or that the individual in good faith believes the document is the act and deed of the
person on whose behalf the individual is causing the document to be delivered for filing, taken in conforrity
with the requirements of part 3 of article 90 of title 7, C.R.S., the constituent documents, and the organic
statutes, and that the individual in good faith believes the facts stated in the document are true and the
document complies with the requirements of that Part, the constituent documents, aud the organic statutes.

This perjury notice applies to each individual who causes this document to be delivered to the Secretary of
State, whether or not such individual is named in the document as one who has caused it to be delivered.
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8. The true name and mailing address of the individual causing the document to be delivered for filing are

Hurley Peter
(Last) {First) (Middle) (Suffi)
161 East Log Hill Road

{Sireet ntunber and name or Post Qffice Box information)

Pagosa Springs, CO 81147 CO 81147

(City) (State) (ZIP/Postal Code)
United States
(Province — if applicable) (Cotmiry)

{If the following statement applies, adopt the statement by marking the box and include an attachiment )

[ ] This document contains the true name and maiting address of one or more additional individuals
causing the document to be delivered for filing.

Disclaimer:

This form/cover sheet, and any related instructions, are not intended to provide legal, business or tax advice,
and are furnished without representation or warranty. While this form/cover sheet is believed to satisfy
minimum legal requitements as of its revision date, compliance with applicable law, as the same may be
amended from time to time, remains the responsibility of the user of this formy/cover sheet. Questions should
be addressed to the user’s legal, business or tax advisor(s).
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Colorado Commercial Lease Agreement

This Commercial Lease Agreement ("Lease") is made and effective March 1, 2016, by and between 55
Holdings, LLC ("Landlord") and San Juan Strains, Inc.. ("Tenant").

Landlord is the owner of land and improvements commonly known and numbered as 95 Industrial
Circle, Pagosa Springs, Colorado, 81147, and legally described as follows: CLOMAN IND PARK PH 1
Lot:16 CIP 1 Sec, 9 Twn:35 Rng: 2W PLAT #442. (the "Leased Premises”).

Landlord desires to lease the Leased Premises to Tenant, and Tenant desires to lease the Leased Premises
from Landlord for the term, at the rental and upon the covenants, conditions and provisions herein set
forth.

THEREFORE, in consideration of the mutual promises herein, contained and other good and valuable
consideration, it is agreed:

1. Term,

A. Landlord hereby leases the .eased Premises to Tenant, and Tenant hereby leases the same from
Landlord, for an "Initial Term" beginning October 1, 2015, and ending December 31, 2016, Landlord shall
use its best efforts to give Tenant possession as nearly as possible at the beginning of the Lease term. If
Landlord is unable to timely provide the Leased Premises, rent shall abate for the period of delay. Tenant
shall make no other claim against Landlord for any such delay.

B. Tenant may renew the Lease for one extended term of five years. Tenant shall exercise such renewal
option, if at all, by giving writien notice to Landloxd not less than ninety (90) days prior to the expiration
of the Initial Term. The renewal will have the same covenants, conditions and provisions as provided in
this Lease except that the Fixed Minimum Rent for the extended term shall be raised to FMV as decided
between Landlord and Tenant.

7. Rental.

A, Fixed Minimum Rent - Tenant shall pay to the office of Landlord during the Initial Term rental of
$36,000 per year, payable in installments of $3000.00 per month. Fach installment payment shall be due in
advance on the first day of each calendar month during the lease term to Landlord at 161 East Log Hill
Road, Pagosa Springs, Colorado, 81147, or at such other place designated by waitten notice from
Landlord or Tenant. The rental payment amount for any partial calendar months included in the lease
term shall be prorated on a daily basis.

3. Use

Notwithstanding the forgoing, Tenant shall not use the Leased Premises for the purposes of storing,
manufacturing or selling any explosives, flammables or other inherently dangerous substance, chemical,
thing or device.

4. Sublease and Assignment.

Tenant shall have the right without Landlord’s consent, to assign this Lease to & corporation with which
Tenant may merge or consolidate, to any subsidiary of Tenan, to any corporation under connnon control
with Tenant, or to a purchaser of substantially all of Tenant's assets. Except as set forth above, Tenant
shall not sublease all or any part of the Leased Premises, or assign this Lease in whole or in part without
Landlord's consent, such consent not to be unreasonably withheld or delayed.
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Colorado Commercial Lease Agreement

5. Repairs.
During the Lease term, Tenant shall make, at Tenant's expense, all necessary repairs to the Leased
Premises. Repairs shall include such items as routine repairs of floors, walls, ceilings, and other parts of

the Leased Premises damaged or worn through normal occupancy, except for major mechanical systems
or the roof, subject to the obligations of the parties otherwise set forth in this Lease.

6. Construction, Alteration, Relocation and Financing of Improvements

A.Landlord’s Obligation, Landlord agrees to cause to be constructed, those items agreed to between
Tenant and Landlord.

B. Tenants Obligation. Tenant agrees at Tenant's sole cost and expense to provide all work {except
Landlord’s Work) of whatsoever nature that is necessary to complete the Leased Premises and open the
Leased Premises for business to the public. Tenant agrees to furnish Landlord with a complete and
detailed set of plans and specifications. Tenant's Work shall be subject to approval in writing by
Landlord using reasonable discretion.

7. Properiy Taxes, Insurance, and Snow Removal.

Landlord shall pay, prior to delinquency, all general real estate taxes and installments of special
assessments coming due during the Lease term on the Leased Premises, and all personal property taxes
with respect to Landlord's personal property, if any, on the Leased Premises as well as the other expenses
listed above. Tenant shall be responsible for paying all personal property taxes with respect to Tenant's
personal property at the Leased Premises.

8. Insurance.

A.If the Leased Premises or any other part of the Building is damaged by fire or other casualty resuiting
from any act or negligence of Tenant or any of Tenant's agents, employees or invitees, rent shall not be
diminished or abated while such damages are under repair, and Tenant shall be responsible for the costs
of repair not covered by insurance.

B. Landlord shall maintain fire and extended coverage insurance on the Building and the Leased
Premises in such amounts as Landlord shall deem appropriate. Tenant shall be responsible, at its
expense, for fire and extended coverage insurance on all of ifs personal property, including removable
trade fixtures, located in the Leased Premises.

C. Tenant and Landlord shall, each at its own expense, maintain a policy or policies of comprehensive
general lability insurance with respect fo the respective activities of each in the Building with the
premiums thereon fully paid on or before due date, issued by and binding upon some insurance
company approved by Landlord, such insurance to afford minimum protection of not less than $1,000,000
combined single limit coverage of bodily injury, property damage or combination thereof. Landlord shall
be listed as an additional insured on Tenant's policy or policies of comprehensive general liability
insurance, and Tenant shall provide Landlord with carrent Certificates of Insurance evidencing Tenant's
compliance with this Paragraph. Tenant shall obtain the agreement of Tenant's insurers to notify
Landlord that a policy is due to expire at least (10) days prior to such expiration. Landlord shall not be
required to maintain insurance against thefts within the Leased Premises or the Building.

9, Utilities.

Tn the event that any utility or service provided to the Leased Premises is not separately metered,
Landlord shall pay the amount due and separately invoice Tenant for Tenant's pro rata share of the
charges. Tenant acknowledges that the Leased Premises are designed to provide standard office use
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electrical facilities and standard office lighting, Tenant shall not use any equipment or devices that
utilizes excessive electrical energy or which may, in Landlord's reasonable opinion, overload the wiring
or interfere with electrical sexvices to other tenants.

10. Signs.

Following Landlord's consent, Tenant shall have the right to place on the Leased Premises, at locations
selected by Tenant, any signs which are permitted by applicable zoning ordinances and private
restrictions. Landlord may refuse consent to any proposed signage that is in Landlord's opinion too large,
deceptive, unattractive or otherwise inconsistent with or inappropriate to the Leased Premises or use of
any other tenant. Landlord shall assist and cooperate with Tenant in obtaining any necessary permission
from governmental authorities or adjoining owners and occupants for Tenant to place or construct the
foregoing signs. Tenant shall repair all damage to the Leascd Premises resulting from the removal of
signs installed by Tenant.

11. Entry.

Landlord shall have the right to enter upon the Leased Premises at reasonable hours to inspect the same,
provided Landlord shall not thereby unreasonably interfere with Tenant's business on the Leased
Premises.

12. Parking.

During the term of this Lease, Tenant shall have the non-exclusive use in common with Landlord, other
tenants of the Building, their guests and invitees, of the non-reserved common automobile parking areas,
driveways, and footways, subject to rules and regulations for the use thereof as prescribed from time to
time by Landlord, Landlord reserves the right to designate parking areas within the Building or in
reasonable proximity thereto, for Tenant and Tenant's agents and employees.

13. Building Rules.

Tenant will comply with the rules of the Building adopted and altered by Landlord from time to time and
will cause all of its agents, employees, invitees and visitors to do so; all changes to such rules will be sent
by Landlord to Tenant in writing, The initial rules for the Building are attached hereto as Exhibit "A" and
incorporated herein for all purposes.

14, Damage and Destruction.

Subject to Section 8 A. above, if the Leased Premises or any part thereof or any appurtenance thereto is so
damaged by fire, casualty or structural defects that the same cannot pe used for Tenant's purposes, then
Tenant shall have the right within ninety (90) days following damage to elect by notice to Landlord to
terminate this Lease as of the date of such damage. In the event of minor damage to any part of the
Leased Premises, and if such damage does not render the Leased Premises unusable for Tenant's
purposes, Landlord shall promptly repair such damage at the cost of the Landloxd. In making the repairs
called for in this paragraph, Landlord shall not be liable for any delays resulting from strikes,
governmental restrictions, inability to obtain necessary materials or labor or other matters which are
beyond the reasonable control of Landlord. Tenant shall be relieved from paying rent and other charges
during any portion of the Lease term that the Leased Premises are inoperable or unfit for occupancy, or
use, in whaole or in part, for Tenant's purposes. Rentals and other charges paid in advance for any such
periods shall be credited on the next ensuing payments, if any, but if no further payments are o be made,
any such advance payments shall be refunded to Tenant. The provisions of this paragraph extend not
only to the matters aforesaid, but also to any occurrence which is beyond Tenant's reasonable control and
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which renders the Leased Premises, or any appurtenance thereto, inoperable or unfit for occupancy or
use, in whole or in part, for Tenant's purposes.

15. Default,

If default shall at any time be made by Tenant in the payment of rent when due to Landlord as herein
provided, and if said default shall continue for fifteen (15) days after written notice thereof shall have
been given to Tenant by Landlord, or if default shall be made in any of the other covenants or conditions
to be kept, observed and performed by Tenant, and such default shall continue for thirty (30) days after
notice thereof in writing to Tenant by Landlord without correction thereof then having been commenced
and thereafter diligently prosecuted, Landlord may declare the term of this Lease ended and terminated
by giving Tenant written notice of such intention, and if possession of the Leased Premises is not
surrendered, Landlord may reenter said premises. Landlord shall have, in addition to the remedy above
provided, any other right or remedy available to Landlord on account of any Tenant default, either in law
or equity. Landlord shall use reasonable efforts to mitigate its damages.

16. Quiet Possession.

Landlord covenants and warrants that upon performance by Tenant of its obligations hereunder,
Landlord will keep and maintain Tenant in exclusive, quiet, peaceable and undisturbed and
uninterrupted possession of the Leased Premises during the term of this Lease.

17. Condemnation.

If any legally, constituted authority condemns the Building or such part thereof which shall make the
Teased Premises unsuitable for leasing, this Lease shall cease when the public authority takes possession,
and Landlord and Tenant shall account for rental as of that date. Such termination shall be without
prejudice to the rights of either party to recover compensation from the condemning authority for any
Joss or damage caused by the condemnation. Neither party shall have any rights in or to any award made
to the other by the condemning authority.

18. Subordination.

Tenant accepts this Lease subject and subordinate to any mortgage, deed of trust or other lien presently
existing or hereafter arising upon the Leased Premises, or upon the Building and to any renewals,
refinancing and extensions thereof, but Tenant agrees that any such mortgagee shall have the right at any
time to subordinate such mortgage, deed of trust or other lien to this Lease on such terms and subject to
such conditions as such mortgagee may deem appropriate in its discretion.

19. Security Deposit.
N/A

20. Brokers.

Tenant represents that Tenant was not shown the Premises by any real estate broker or agent and that
Tenant has not otherwise engaged in, any activity which could form the basis for a claim for real estate
commission, brokerage fee, finder's fee or other similar charge, in connection with this Lease,

21. Waiver.

No waiver of any default of Landlord or Tenant hereunder shall be implied from any omission to take
any action on account of such default if such default persists or is repeated, and no express waiver shall
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affect any default other than the default specified in the express waiver and that ondy for the time and to
the extent therein stated. One or more waivers by Landlord or Tenant shall not be construed as a waiver
of a subsequent breach of the same covenant, term or condition.

22. Memorandum of Lease.

The parties hereto contemplate that this Lease should not and shall not be filed for record, but in lieu
thereof, at the request of either party, Landlord and Tenant shall execute a Memorandum of Lease to be
recorded for the purpose of giving record notice of the appropriate provisions of this Lease.

23. Headings.

The headings used in this Lease are for convenience of the parties only and shall not be considered in
interpreting the meaning of any provision of this Lease.

24, Successors.

The provisions of this Lease shall extend to and be binding upon Landlord and Tenant and their
respective legal representatives, successors and assigns.

25. Consent.

Landlord shall not unreasonably withhold or delay its consent with respect to any matter for which
Landlord's consent is required or desirable under this Lease.

26. Performance.

If there is a default with respect to any of Landlord's covenants, warranties or representations under this
Lease, and if the default continues more than fifteen (15) days after notice in writing from Tenant to
Landlord specifying the default, Tenant may, at its option and without affecting any other remedy
hereunder, cure such default and deduct the cost thereof from the next accruing installment or
installments of rent payable hereunder until Tenant shall have been fully reimbursed for such
expenditures, together with interest thereon at a rate equal to the lesser of twelve percent (12%) per
annum or the then highest lawful rate. If this Lease terminates prior to Tenant's receiving full
reimbutsement, Landlord shall pay the unreimbursed balance plus accrued interest to Tenant on
demand.

27. Compliance with Law.

Tenant shall comply with all laws, orders, ordinances and other public requirements now or hereafter
pertaining to Tenant's use of the Leased Premises. Landlord shall comply with all laws, orders,
ordinances and other public requirements now or hereafter affecting the Leased Premises.

28. Final Agreement.

This Agreement ferminates and supersedes all prior understandings or agreements on the subject matter
hereof. This Agreement may be modified only by a further writing that is duly executed by both parties,

29, Governing Law,

This Agreement shall be governed, construed and interpreted by, through and under the Laws of the
State of Colorado.

IN WITNESS WHEREOF, the parties have executed this Lease as of the day and yeat first above written.
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SJS Holdings, 78{% Partner

San Juan treﬂ;{s, Inc., CEO
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2l ARCHULETA COUNTY SHERIFE'S DEPARTMENT
: e 449 San Juan St. *+ PO.Box 638
Pagosa Springs, Colorade 81147-0638
Office; (970) 264-2131
Fax: (970) 264-4700

MARIJUANA LICENSE

Establishment: \Sﬁt n x}M AL g‘%ﬁ"ﬁ,{ Vs : Im C.,

\ 2
Individual's name(s): . JOMS EB ‘L’(WEU“/%
j

DOB: SS#

DOB: SS#
Business Address: Of o 7 ﬁfld{/ {5y 'Hﬂj OL ’LC

Type of License: &a[&/{/ﬁ (/?D%? Mﬁj f%gi’i/(/@fi Kw‘}é i/ é@&fé m

Expiration Date:

This is to certify that the above establishment, which is in possession of either a
Medical Marijuana License or a Retail Marjjuana License issued by the State of
Colorado and the County of Archuleta, and or Optional Cultivation Centers, did not
have any reported violations cited by the State of Colorado or have they been cited by
the Archuleta County Sheriff's Office for the previous year.

7///

1 Richard Valdez
lA huleta County Sheriff




INTERNATIONAL FIRE CODE
CONFIRMATION FORM
MARIJUANA BUSINESS APPLICATION

PRERTY oy
Street Address: {/fé;/ ,:ﬂc(’)f)}’ﬁ !ﬂi"ij é»;\!‘&)fﬁ

Lot Area: (in square fect or acres): / f?j J@ Bxisting Zoning: ¢ &y pprd fp,’ AA)(}‘E%},/

PROPOSED USE: ¢ j s
Trade Name of Establishment (d/b/a): __ Han W, DT 4

Description of proposed use (include proposed use and summarize type of activity, as

applicable): /’/Lag ﬁj‘c)i)fﬂ-\“\ C:ft?r‘!]&i‘f&n (;:-‘;c:ffv“s‘*;

Size of Business in square feet: A 4 (9

USE CATEGORY
0 Medical Marijuana Center 0 Retail Marijuana Center ﬁ' Optional Premise Cultivation
o Infused Product Manufacturer

CONTACT INFORMATION j b P
Name of Owner or Contact Person: EMEY § ;‘([‘N

Business Mailing Address: (&& @]m ' Z?/[o )? Epm A ,[,{ﬁ i {om DN
(it different from physical address) ! 7 7

Business Phone: Business email: 4)&&; @} ‘.ngt)s) i C;if 1060 pen

ok koK ke st sk siesieic kel e s iiololofoloRsielotofolor ook doksieiosriaiaieiok e ok ok okl oioioioblobielololob ok ok ok ek

ARCHULETA COUNTY FIRE INSPECTOR USE ONLY

Application reviewed by: Z/&J;?‘fp n/// K tdlert Date: 7/ 7 / ¥4

Previous Reviews:

Further Discretionary Review Required: )

Fire Code Compliance Approved: _X Fire Code Compliance Disapproved:

Signature:




PLANNING/ZONING CODE
CONFIRMATION FORM
MARIJUANA BUSINESS APPLICATION

PROPERTY

Street Address: C‘I 3 i f’léy 0% m - r"fz,"e

Lot Area: (in square feet or acres): Jf‘} %%19 Existing Zoning: (" om M(,,a_(,‘f,,} m (}Usf/“ Wi
PROPOSED USE: / 3 P

Trade Name of Bstablishment (d/fb/a):  Sa  Juni O aing

Description of proposed use (include proposed use and summatize type of activity, as
. ‘ S~ g
applicable): M z?l‘['ft't):)tf\h i CIUf NROILINILA G:G{__l Fri r;)'

Size of Business in square fect: M‘:’f o

USE CATEGORY

0 Medical Marijuana Center €1 Retail Marijuana Center ,%ptional Premise Cultivation
0 Infused Product Manufacturer

CONTACT INFORMATION S DA
Name of QOwner or Contact Person: HAMLH ﬂ:

Business Mailing Address: @‘3 {))z?\{‘ {r))/ 4)5 ﬁ&w;o‘n ;79/\;\ / 2 E)[‘ﬁ

(if different from physical address)

Business Phone: 7(7;; ) 2714 Business email: é \> 2. é‘,)/ é«frﬁ‘( (){/gm 5;7’“4;«\5.(()/“

a3 o o o o ok s i e ol R ok o e e e sl e sfe el e o s oRe s sl ol s sle sl e e e e e il e e e o et gl ke e R okl ok kofokoale ook

STAFF USE ONLY :
Application reviewed by: //% /% ,g Date: ?/ 7/ / é

Previous Reviews: (_aZd Us e?vm‘.f [PLAZ 16 -0 50

Further Discretionary Review Required:

Further Land Suivey Required:

Zoning Code Compliance Approved: / Zoning Code Compliance Disapproved:
Distance Requirements Approved: /%L Distance Requirements Disapproved:

*Should a survey be required to verify proper distance, the cost of such survey w111 be the full
responsibility of the Applicant  »£~ Wo Pats cve. Leadife £o croffoir
[Pcens.t ae,au./ Cere e /9¢a/l st f




INTERNATIONAL BUILDING CODE
CONFIRMATION FORM
MARIJUANA BUSINESS APPLICATION

PROPERTY - l
Street Address: _ 44§ L NS

Lot Area: (in square feet or acres): 4?/ o8d Existing Zoning: _ (wmm ereizl/ Zﬁé{)}?f

PROPOSED USE: 3 \ (7
Trade Name of Bstablishment (d/b/a): _J4n 4 ) ban JMM g

Description of proposed use (include proposed use and summarize type of activity, as
applicable): /V] 4 p&) (Jein C;JT;EMT:ZW} Qz,c,}f}r\,;

Size of Business in squate fest: Zw/ Lag
USE, CATEGORY

0 Medical Marijuana Center £1 Re